
The Department of Taxation has long encouraged tax-
payers to fi le electronically. 

Taxpayers benefi t from paperless fi ling through quicker 
refunds – usually available by direct deposit within fi ve to 
seven days. There are no envelopes to seal, stamps to buy, 
and no worries about whether the Department of Taxation 
has received the return. 

Taxpayers also benefi t by helping state government 
keep costs down. The department saves as much as $2 for 
each return fi led through its Web site rather than on paper. 
Electronically fi led returns also tend to have fewer errors. 

To use eForms, taxpayers will need a computer with 
access to the Internet and a standard Web browser with 
session cookies enabled that is capable of 128-bit Secure 
Sockets Layer (SSL) encryption. Most browsers already 
have session cookies enabled, so taxpayers will be able 
to use eForms unless they have specifi cally modifi ed this 
browser option. 

Taxpayers must also have Adobe Reader 7.0.5 or great-
er to access the PDF fi ll-in forms. Taxpayers who do not 
have this program already loaded on their computers can 
download it for free from the Adobe Web site. 

The department also hopes that eForms will prompt 
practitioners to make greater use of electronic fi ling on 
the spot when they help prepare taxpayers’ returns rather 
than handing the completed returns back to their clients 
for them to mail to the department.
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Computer wizardry is usually a good thing. But, 
as anyone whose VCR clock persistently fl ashes 
“12:00” knows, sometimes it can be too much of a 

good thing. 
Enter eForms, the latest effort by the Ohio Department 

of Taxation to make fi ling income tax returns as simple as 
a few clicks of a mouse. Through eForms, taxpayers who 
have been steadfastly loyal to pen and paper now have yet 
another incentive to switch to paperless fi ling during the 
2008 income tax fi ling season. 

“We think this is something a lot of taxpayers will em-
brace, said Del Harlan, the department’s executive admin-
istrator of income tax operations and support. 

eForms is designed as an alternative to I-File, a service 
the department has offered for several years so that tax-
payers can submit their tax returns directly to the depart-
ment via its Web site (tax.ohio.gov). 

A key difference between eForms and I-File is the inter-
face. 

I-File relies largely on a “wizard” that builds a tax return 
for taxpayers by asking a series of questions to register 
taxpayers and to prepare their tax returns, which may then 
be submitted through the department’s Web site. 

Through eForms, taxpayers will immediately see the 
same tax return form on their computer screens as they 
would on paper. Taxpayers can simply fi ll out the form, an 
Adobe Acrobat fi le that will handle most of the mathemati-
cal calculations. The completed form can then be printed, 
saved or submitted directly to the department through tax.
ohio.gov. 

The Department of Taxation’s eForms system is believed 
to be the fi rst of its kind in the country. Harlan said it is 
designed to address concerns from some taxpayers that 
the I-File wizard’s series of questions was too lengthy. 

Other taxpayers may have been reluctant to aban-
don traditional paper returns in favor of electronic fi ling 
because the presentation of the tax return is different with 
I-File than it is on paper.

“Many taxpayers have already embraced I-File and 
more will come onboard,” said Harlan. “Yet, we recognize 
that those taxpayers who have continued to fi ll out their 
returns on paper might change their minds if we made the 
computer process as comfortable and as familiar for them 
as possible.” 
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The state fi rst began taxing 
corporate profi ts in 1971 as part 
of a sweeping package of tax 

reforms. At the time, I was a junior 
researcher cutting his teeth with the 
Ohio Department of Taxation. It’s 36 
years later. I’m now serving as Ohio 
tax commissioner, and I expect to 
oversee the elimination of a general 
state tax on corporate profi ts as part 
of another package of tax reforms.

Ohio is approaching the fourth 
year of a fi ve-year effort to dramati-
cally reshape its business tax code.
When complete, these reforms will 
mean the end of the corporation 
franchise tax – and its tax on net 
profi ts –  for most businesses. Also 
in the works: the elimination of the 
tangible personal property tax for 
most businesses, a new commercial activity tax (CAT) 
and a 21-percent personal income tax cut phased in over 
fi ve years.

When complete, these changes will represent $3.9 bil-
lion in annual savings for Ohio taxpayers. Overall, they 
are the single largest set of changes to Ohio’s business 
tax code since the 1930s. In fact, the sheer magnitude of 
these reforms made this lengthy fi ve-year transition nec-
essary. Taxpayers need time to adjust to the changes and 
state government needs time to cope with the revenue 
reductions.

Ohio needed to reform its business taxes because of 
slow growth in the state’s economy and an outdated tax 
code with serious fl aws.

Of particular concern for many business owners was 
the taxation of tangible personal property, such as ma-
chinery, equipment and inventory.

The tangible personal property of business has been 
taxed in Ohio since the fi rst half of the 19th century. But, 
for decades, these taxes, imposed at the local level, have 
been seen as being anti-competitive and a direct disin-
centive to capital investment. In fact, every major study 
of Ohio’s tax system since 1967 has criticized tangible 
personal property taxes for hurting the state’s ability to 
compete, particularly in the manufacturing sector. 

This changes in 2009 when the personal property 
tax is eliminated for most businesses aside from public 
utilities. At that point, Ohio will become one of just ten 
states without a general business tax on tangible per-

sonal property – and, it is hoped, a more 
attractive state in which to do business.

Ohio’s corporation franchise tax, 
which dates back to 1902, has also come 
under criticism. This tax, on net profi ts 
or net worth, has had high apparent 
rates that discouraged businesses from 
considering locating in Ohio – but a 
low yield and an uneven effect on the 
business community, thanks to the large 
number of exemptions and other “carve 
outs” that had accumulated over the 
years.

This led to concerns about unfairness, 
and a climate that favored big compa-
nies with signifi cant legal and account-
ing expertise.

This tax is also being eliminated over 
fi ve years, except for fi nancial institu-

tions, which will continue to pay on their net worth, and 
affi liates of fi nancial institutions and insurance compa-
nies, which will pay on the greater of the net income 
basis or the net worth basis. At the end of the phase-out 
period, Ohio will be one of only four states, including 
Nevada, Washington and Wyoming, with no corporate 
profi ts tax.

The commercial activity tax (CAT) is a new broad-
based, low rate tax on gross receipts from business 
activity in Ohio. Production that is exported to other-
states or other countries is not subject to tax. The CAT 
is designed to produce roughly half the revenue of the 
tangible and corporate profi ts taxes being repealed. Rev-
enue from the new CAT is being directed to local govern-
ments, including schools, to help them make up for the 
loss of revenue from personal property taxes.

This is the big picture when it comes to business taxa-
tion in Ohio – and it has been embraced by Governor Ted 
Strickland through the two-year state budget proposal 
he put forward last March. The governor’s proposal also 
included additional property tax relief for senior citizens 
through an expansion of the homestead exemption. 
State lawmakers ultimately approved the budget bill by 
votes of 96-1 in the House and 33-0 in the Senate.

So Ohio’s tax reforms will continue to go forward.
That’s important, but it’s not the entire story. What is 
equally as signifi cant is that the governor and legislature 
are on the same page and are strongly committed to 
business tax reform.

Commissioner’s Column

Tax Commissioner Richard Levin
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2008 Ohio Tax Conference 
Promises to Be 

Biggest and Best Yet

Make plans now to attend the 17th annual Ohio Tax 
Conference on Tuesday and Wednesday, Jan. 
29-30, 2008, at the Greater Columbus Convention 

Center. 
Join the 7,869 corporate tax directors, CFOs and tax 

professionals who have already benefi ted. 
Jointly sponsored by the Ohio Chamber of Commerce 

and the Ohio Department of Taxation, this year’s confer-
ence will provide attendees with the most timely and 
most reliable information available anywhere on:

Ohio’s commercial activity tax• 
Signifi cant sales and use tax developments• 
Valuable insights on the phase-out of Ohio’s tan-• 
gible personal property tax and on what may now 
be classifi ed as real property
Evolving and complex issues associated with • 
municipal income tax in Ohio and pass-through 
entities
Experiences from audits• 
Best practices in new and evolving challenges in • 
fi nancial and tax reporting
Major multistate tax issues• 
Federal legislation and important court cases• 
Tax management strategies• 
New approaches to tax incentives• 
Tax issues in neighboring states• 
Challenges in adapting to Ohio’s new era of busi-• 
ness taxes

Attendees will also have multiple opportunities to dis-
cuss tax problems, concerns and issues with all of the se-
nior offi cials of the Ohio Department of Taxation through 
an informal networking session during the conference’s 
gala reception. 

Reserve your space now on-line at www.MECsemi-
nars.com. The cost is $595 per person with discounts 
for organizations that send three or more attendees. The 
fee includes expert instruction for continuing education 
credits, a comprehensive set of manuals featuring written 
materials from all sessions, two luncheons, two continen-
tal breakfasts, an afternoon refreshment break and a gala 
reception. 

Register now!

Lower Withholding Rates 
Increase Take Home Pay of 

Ohioans

New withholding tables are in effect for pay periods 
ending on or after Jan. 1, 2008 that will increase 
the take home pay of Ohioans by about $350 mil-

lion.
The new withholding tables, which refl ect a 4.2 percent 

reduction, mark another step in the phase in of a 21–per-
cent, across–the–board income tax cut that will be com-
pleted by the 2009 tax year.

Overall, the 2008 withholding rates will be 16.8 percent 
lower than they were in 2004, in line with income tax rates 
that will also be 16.8 percent lower than 2004. The new 
tables replace tables issued by the Ohio Department of 
Taxation that were effective on Oct. 1, 2006. “These new 
withholding tables mean that taxpayers can keep a little 
more of what they earn in their take home pay during 
2008,” Tax Commissioner Richard A. Levin said.

Notices have been sent to employers about the new 
withholding tables. They are also available online at tax.
ohio.gov/divisions/employer_withholding/. Employers 
who need more information about withholding matters 
may call (888) 405-4039. 
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Columbus Becomes 
Nation’s 

Tax Capital for 
Three Days 

in November 

Ohio’s state capital became the nation’s tax capi-
tal from Nov. 15-17 when Columbus hosted the 
National Tax Association’s 100th Annual Conference 

and attracted over 300 of the nation’s leading tax academ-
ics and tax administrators for discussions on tax theory, 
practice and policy. 

Ohio was well represented at 
the conference. Ohio Tax Com-
missioner Richard A. Levin dis-
cussed Ohio’s ongoing tax re-
form efforts, including a repeal 
of the tangible personal prop-
erty tax that has been a “sore 
thumb” of Ohio taxation for de-
cades. Two other Ohio Depart-
ment of Taxation administrators 
shared methods for forecasting 
revenue for Ohio’s new com-
mercial activity tax (CAT), which 
is gradually replacing two older 
business taxes: the tangible 
personal property tax and the 
corporate franchise tax. 

Overall, the conference 
marked a return to the roots of 
the National Tax Association, a 
nonpartisan, nonpolitical organization that was launched 
100 years ago at the invitation of then-Ohio Governor An-
drew L. Harris. 

Unhappiness with the nation’s tax system – particularly 
personal property taxes on everything from household 
items to investments such as stocks and bonds – was 
strong at the time. At least 33 states and three Canadian 
provinces sent state offi cials to Columbus, where several 
governors were joined by dozens of academics and tax 
administrators from Nov. 12-15, 1907. 

“City a Mecca of economists” declared a front page lo-
cal newspaper headline heralding the opening of the 1907 
conference. The conference gained front page coverage 
throughout the week.

One of the themes of the 1907 conference was the need 
for greater uniformity in state and local tax laws. “The 
absence of any broad, rational, logical, uniform system of 

taxation for city, state and nation is not only unjust theo-
retically, but absolutely destructive to intelligent voting 
on the merits of government, the very foundation stone 
of any republic,” Massachusetts Governor Curtis Guild Jr. 
told the convention. Guild urged tax laws that “bear more 
easily on the weak, more heavily on the strong, but at 
least so universally that weak and strong may alike appre-
ciate when government is bad and when it is good.” 

Uniformity remains an issue today; it is at the heart of 
a multistate effort, called the Streamlined Sales Tax Proj-
ect, intended to make sales tax laws more uniform across 
state lines. 

But there were major differences between then and 
now, too. In 1907, sales tax uniformity wasn’t an issue be-
cause most states didn’t have sales taxes. There was no 
federal income tax and no federal estate or inheritance 

tax (although President Theo-
dore Roosevelt had recently 
proposed one). 

Back then, much of Ohio’s 
state and local tax revenue 
was from the property tax – 
including taxes on personal 
property such as furniture 
and household goods. And 
while Ohioans’ unhappiness 
with personal property taxes 
prompted that fi rst National 
Tax Association convention, 
reform of the personal prop-
erty tax was a slow process.  

It wasn’t until 1929 that 
the Ohio Constitution was 
amended to allow personal 
property to be taxed differ-
ently than land and buildings. 
Two years later, the Ohio Gen-

eral Assembly eliminated taxes on tangible personal prop-
erty – such as cars and household appliances – unless it 
was used in business. 

Tangible personal property continues to be taxed when 
used in business in Ohio, but this practice will largely 
come to an end next year, when businesses pay their last 
personal property tax bills as part of reforms enacted in 
2005. 

Levin, the Ohio tax commissioner, said the ideas pre-
sented at this year’s conference may not make today’s or 
tomorrow’s headlines, but they will have lasting infl uence. 

“This conference isn’t going to mean policy changes 
next month or even next year,” Levin said. “But the cut-
ting-edge ideas discussed may become conventional wis-
dom 10 or 20 years from now.” 

Commissioner Richard Levin speaks with a conference attendee 
after his keynote speech Nov. 16 at the NTA.
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Legal Update

The  following are signifi cant 
decisions of the Board of Tax Appeals 
(BTA), the Ohio Courts of Appeals 
and the Ohio Supreme Court from 
September 2007 through November 
2007. These informational summaries 
of tax decisions are compiled by Peter 
Angus, Legal Counsel, Compliance 
Division.

Corporation Franchise Tax

KCO Enterprises, Inc. v. Wilkins (Nov. 9, 2007), BTA # 
2006-466

A corporation which failed to fi le its annual corpora-
tion franchise tax return for 2003 was assessed estimated 
corporation franchise tax plus penalty and interest. The 
principal owner of the corporation contended that the cor-
poration had not conducted any business during the year 
and should therefore not be liable. However, the BTA held 
that the incidence of the tax includes the act of merely be-
ing incorporated under the laws of Ohio on January 1 of 
the tax year. Accordingly, the corporation was held liable. 

Employer Withholding Tax

Bruce Burns v. Wilkins (Sept. 7, 2007), BTA #2006-1728

An offi cer of BBR Group, Inc., DBA  Scoreboard Restau-
rant, was assessed personally for unpaid employer with-
holding tax because the restaurant did not properly fi le 
and remit. The Tax Commissioner sought dismissal of the 
offi cer’s appeal to the BTA because the offi cer’s petition 
was not fi led within the time prescribed by Ohio Revised 
Code 5747.13. The BTA affi rmed the dismissal of the un-
timely petition.  

Motor Fuel Tax

Jeffry Armbruster v. Wilkins (Sept. 14, 2007), BTA 
#2006-29

An executive of Armbruster Energy Enterprises LLC 
was assessed personally for unpaid motor fuel tax. He 
contended in his appeal that he was not a responsible 

party in the organization. Although he did not appear at 
the BTA hearing, information in the record showed that 
he was one of two owners of the LLC and that he signed 
several motor fuel tax returns. On this basis, the BTA af-
fi rmed the assessment against him.   

Personal Income Tax

Keith G. Lindeman v. Levin (Sept. 28, 2007), BTA #2007-
170

The Tax Commissioner dismissed the petition fi led by 
an assessed taxpayer because the pre-payment required 
by Ohio Revised Code 5747.13(E) was not made at or be-
fore the time the petition was fi led. The taxpayer appealed 
to the BTA. The BTA affi rmed the dismissal. 

Howard D. and Cynthia L. Travis v. Levin (Oct. 26, 
2007), BTA #2007-215

The taxpayers were assessed for additional income tax 
due after information was received that their income was 
more than what was reported on their 2001 Ohio income 
tax return, which was zero. The Tax Commissioner dis-
missed the petition because the pre-payment required by 
Ohio Revised Code 5747.13(E) was not made at or before 
the time the petition was fi led. The taxpayers appealed to 
the BTA. The BTA affi rmed the dismissal. 

Lovell v. Levin (2007) Ohio St. 3d

The Ohio Supreme Court held that the income of a 
grantor trust which was also an electing small business 
trust (ESBT) under the Internal Revenue Code was includ-
able in the income of the grantor. This case involved tax 
years prior to 2002, which was the fi rst year the Ohio Re-
vised Code imposed an income tax on trusts.    

Dorin Mihut v. Levin (Oct. 26, 2007), BTA #2007-461

The taxpayer was assessed in 2006 for failure to pay 
Ohio income tax as shown on his 2002 and 2003 Ohio 
income tax returns, which were fi led in 2005. After the as-
sessment was issued, the taxpayer submitted additional 
information which showed that his liability was less than 
the amount assessed. The taxpayer contended that the 
pre-pay requirements of Ohio Revised Code 5747.13(E) 
which must be met in order for jurisdiction to obtain 
should be based on the amount of income tax liability as 
adjusted based on the additional information. The BTA 
held that the statute requires pre-payment based on the 
amount assessed, not on an amount later determined to 
be due. 
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Personal Property Tax

A. Schulman, Inc. v. Levin (2007)  Ohio St. 3d

A manufacturer produced products by fi rst heating 
plastic resin in a barrel and screw machine until the plas-
tic was the consistency of taffy. The screw inside the bar-
rel was then turned to squeeze the material through a die 
at the end of the barrel to form the plastic into the desired 
shape. The Tax Commissioner allowed an 
exemption from personal property tax for 
the die under Ohio Revised Code 5701.03, 
which excludes from the defi nition of 
personal property patterns, jigs, dies and 
drawings. The manufacturer contended 
that the barrel and screw machine should 
also be excluded as a die. The Supreme 
Court denied the contention and held that, 
as the term has been defi ned in previous 
cases, a die is a device which imposes its 
shape on the work being produced. The 
barrel and screw machine did not do so.   

HealthSouth Corporation v. Wilkins 
(Nov. 9, 2007), BTA # 2005-1386

An accounting fraud involving more 
than $2 billion in entries on the taxpayer’s 
books resulted in overstated values for 
the assets. The taxpayer sought refunds 
for personal property taxes paid on the 
basis of the wrongfully infl ated values. 
The BTA held that the methodology used 
by the taxpayer to restate the values of its 
assets was acceptable and should there-
fore be accepted. The Tax Commissioner 
has appealed to the Ohio Supreme Court.

Public Utility Personal Property Tax

McLeodUSA Network Services, Inc v. Zaino (Nov. 9, 
2007), BTA # 2003-2111

On appeal to the BTA, the taxpayer contended that 
speculation, overbuilding and a general downturn in the 
telecommunications industry constituted special and 
unusual circumstances that justifi ed deviating from the 
Tax Commissioner’s valuation. In support, the taxpayer 
introduced appraisal evidence. In order to substantiate 
a claim for deviation from the commissioner’s valuation 
method, the burden is on the taxpayer to show that the 
rate of depreciation arrived at under the ‘302 Computation 
Directive’ does not refl ect the true value of its personal 

property. To successfully challenge the values assessed by 
the Commissioner, the appellant must bring forth com-
petent and probative evidence of the value of its listed 
property. There are three acceptable methods of meeting 
this burden. The taxpayer may offer direct evidence of 
the personalty’s true value. Alternatively, a taxpayer may 
prove that special circumstances exist or that the use of 
the 302 computation produces an unjust or unreasonable 

result. In this case, the taxpayer contend-
ed that overbuilding in the industry as a 
whole constitutes “special and unusual” 
circumstances which justify application of 
an economic obsolescence factor of 25%. 
The BTA noted that prior cases have held 
that “special and unusual” circumstances 
constitute conditions not generally ex-
perienced by others in the industry. Ac-
cordingly, the BTA rejected the taxpayer’s 
contention and affi rmed the Tax Commis-
sioner’s fi nal determination.  

Real Property Tax

Barberton Community Development 
Corp. v. Wilkins (Nov. 2, 2007) BTA # 296-
394

An application for exemption of real 
property was dismissed by the Tax Com-
missioner on jurisdictional grounds. Ohio 
Revised Code 5713.08 (A) provides, in 
part, as follows: 

The commissioner shall not con-
sider an application for exemption 
of property unless the application 

has attached thereto a certifi cate executed 
by the county treasurer certifying one of the 
following: “(1) That all taxes, assessments, 
interest, and penalties levied and assessed 
against the property sought to be exempted 
have been paid in full to the date upon which 
the application for exemption is fi led, except 
for such taxes, interest, and penalties that 
may be remitted under division (B) of this 
section.”

However, the BTA found that the proper certifi cate from 
the county treasurer was attached to the application and 
the Tax Commissioner should therefore have taken juris-
diction. The matter was remanded. 
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The following convic-
tions were secured by the 
Enforcement  Division of 
the Ohio Department of Tax-
ation from August through 
October 2007. Enforcement 
News is compiled by Rob-
ert M. Bray, administrator 
of ODT’s Enforcement Divi-
sion. Fraud complaints can 
be e-mailed to Taxenforce-
ment@tax.state.oh.us. 

Tina Wentland, president of Pablen Harlow Die Cut-
ting & Engraving Co., of Toledo, was found guilty of one 
count of collecting and failing to remit withholding tax, a 
fi fth-degree felony. The Enforcement Division received a 
complaint from a tax agent in the department’s Toledo of-
fi ce. A review of department records found that Wentland 
was delinquent in fi ling 25 returns for various months. After 
pleading guilty, she was ordered to pay $5,000 at sentenc-
ing and $100 per month until the balance of the tax liability 
is paid in full and placed on probation for fi ve years. 

Tom D. Abdallah-Abraham, owner of American 
Petroelum, of Akron, was found guilty of one count of 
aggravated theft, a third-degree felony, and one count of 
collecting and failing to remit sales tax, a fourth-degree 
felony. Enforcement agents routinely perform cigarette and 
tobacco inspections at businesses selling such products 
and check to ensure that they are fi ling and collecting sales 
and employee withholding taxes in a timely manner. De-
spite collecting sales taxes, none of the businesses owned 
by Abdallah-Abraham were fi ling sales tax returns. Having 
also been charged and convicted of federal drug charges, he 
received a 14-month federal prison sentence to be served 
consecutively with both of the state’s charges and ordered 
to pay $140,000 in restitution to the Ohio Department of 
Taxation. The court also ordered Abdallah-Abraham to pay 
for the cost of the department’s investigation.

Steven Pogue, owner of Quality Cleaning Systems, 
of Medina, was found guilty of one count of theft, a third-
degree felony, three counts of collecting and failing to 
remit sales tax, a fourth-degree felony, and two counts of 
collecting and failing to remit withholding taxes, a fi fth-
degree felony.

Mark Fife v. Greene County Board of Revision (Nov. 
2, 2007) BTA # 2006-783

A real estate owner sought current agricultural use 
valuation (CAUV) under Ohio Revised Code 5713.30(A)(1) 
for 18.7 acres. The statute permits such valuation for land 
“devoted exclusively to agricultural use.” The owner testi-
fi ed that three acres were fenced and leased to a farmer 
for grazing purposes. Eleven acres were wooded and had 
been subject to signifi cant timber cultivation and harvest. 
On this basis, the BTA ruled that CAUV status should be 
granted on these fourteen acres. The Greene County au-
thorities have appealed this case to the Ohio Supreme 
Court. 

Sales Tax

David J. Weissman v. Levin (Nov. 2, 2007) BTA # 
2006-262

A sole proprietor who made taxable retail sales for sev-
eral years without having a vendor’s license was assessed 
tax, interest and penalty. He requested remission of the 
penalty, but the Tax Commissioner denied the request. The 
BTA held that there was no abuse of discretion in the de-
nial of the penalty remission request. 

Sam Khatib & Sam Kahtib Inc. v. Wilkins  (Nov. 16, 
2007), BTA # 2006-433 and 434

The operator of Amy’s Beverage and Deli was audited 
for sales tax compliance. Because he did not have com-
plete sales tax records, the auditing agents used pur-
chase records and an estimated mark-up percentage to 
establish the volume of gross sales. From this, estimated 
exempt sales were subtracted and the applicable sales 
tax rate was applied to arrive at an estimated liability. The 
taxpayer objected that this method overstated the actual 
liability. However, because the taxpayer had not main-
tained primary sales records as required by Ohio Revised 
Code 5739.11 and therefore could not demonstrate actual 
liability, the BTA affi rmed the estimated assessment. Mr. 
Khatib was also held personally liable for the sales tax un-
der Revised Code 5739.33.

Tax Enforcement
News
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The department’s Tax Discovery Unit found that the 
business had not fi led or paid any withholding tax returns. 
Business records were subpoenaed and a subsequent audit 
found that the business owed $94,851.55 in sales tax and 
$33,036.52 in withholding tax. Sentencing was scheduled 
for a later date. 

Glenn Layman, owner of BMF Devices/Plas-Tix USA, 
of Miamisburg, was found guilty of one count of collecting 
and failing to remit withholding tax, a fi fth-degree felony. 
The Miamisburg Police Department notifi ed the department 
that the business had not fi led several tax returns and owed 
the city money. An audit found that the business was also 
delinquent in filing and paying $56,980 in withholding 
taxes to the state. Layman was sentenced to fi ve years of 
probation and ordered to pay restitution to the department, 
the Ohio Bureau of Workers’ Compensation and the City of 
Miamisburg, attend a theft clinic and provide documentation 
of retirement benefi ts.

Todd Frankart, a Seneca East Schools employee, 
was found guilty of one count of theft, a third-degree 
felony. The Attica police chief notified the department 
that Frankart had purchased over $70,000 in merchandise 

for non-governmental use with tax-exempt government 
funds. Frankart paid $1,098 in sales tax to the department 
and was sentenced to one-year in prison for theft in offi ce 
in connection with the misappropriation of school property 
and sales tax. 

Said Akel was found guilty of one-count of traffi cking 
with the intent to avoid paying other tobacco taxes, a fourth-
degree felony. After being stopped for a traffi c violation, Akel 
told a Hamilton County deputy that he was en route to a BP 
station to sell other tobacco products. A check of invoices 
revealed that Akel had paid not paid any Ohio taxes on the 
11 boxes of other tobacco products in his possession. They 
were seized along with $5,340 in cash. He was ordered to 
pay court costs and restitution in the amount of $1,260.35 
to the state of Ohio, sentenced to three years of probation 
and forced to forfeit the tobacco products to the department. 
The $5,340 in cash possessed by Akel during the traffi c stop 
will be split between the Ohio Department of Taxation, the 
Hamilton County Sheriff’s Offi ce and the Hamilton County 
prosecutor’s offi ce. 

Other convictions secured by the Enforcement Division 
are listed in the charts below by category.

Cigarette Violations

Name Business City Violation

Siam Izzadean Sian Izzadean Cincinnati 1 count no cigarette license

Fady Issac Fady Issac Cincinnati
1 count no cigarette license
2 counts selling single stick cigarettes

Leta Marsha Leta Marsha Cincinnati 1 count selling single stick cigarettes

Raelyn Davis Murphy Oil USA, Inc. Xenia 1 count selling cigarettes without tax stamps

Francene Fortney Francene Fortney Cincinnati
1 count purchasing cigarettes from other than 
a wholesaler

Inter-Continental Cigar Corp. Inter-Continental Cigar Corp. Miramar, Fla. 1 count no other tobacco products license
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Assorted Sales Tax Violations

Name Business City Violation

Veronica Combs Veronica Combs Manchester 1 count failure to fi le sales tax returns

Charles Weir Charles Weir Valleyview 1 count failure to fi le sales tax returns

Skyline Displays Skyline Displays Cincinnati 1 count failure to fi le sales tax returns

Mohammad Ikram Suddle, Inc. Cincinnati 1 count failure to fi le sales tax returns

David Forrester Creative Furnishings Cincinnati 1 count failure to fi le sales tax returns

Karen Gilllespie OK Café & Catering Marion 1 count failure to fi le sales tax returns

James H. May J&L Transmission Amanda 1 count failure to fi le sales tax returns

Arps Hardware Arps Hardware Defi ance 1 count failure to fi le sales tax returns

Ashland Precision Auto Repair Ashland Precision Auto Repair Ashland 1 count failure to fi le sales tax returns

Carolyn R. Tite Wakeman Hardware & Supply Wakeman 1 count failure to fi le sales tax returns

Shannon Baum Shannon Baum Bellevue 1 count failure to fi le  sales tax returns

Mark Blake Blake’s Garage Harrod 1 count failure to fi le sales tax returns

Robert Glauser Robert Glauser Put-in-Bay 1 count failure to fi le sales tax returns

Susan Twaite DQ Enterprises Put-in-Bay 1 count failure to fi le sales tax returns

Paul Reese Jr. Paul Reese Jr. Cincinnati 1 count failure to fi le sales tax returns

Jeff Etter Commercial Interior Design
Dayton 1 count failure to fi le sales tax returns

Timothy Hart 1-70 Paintball
Huber Heights

1 count failure to fi le sales tax returns

Marilyn Kurelis Room for One More
Cincinnati

1 count failure to fi le sales tax returns

James Garrison James Garrison Glendale 1 count failure to fi le  sales tax returns

Robert Barto Cut Shot, Inc. Lorain 1 count failure to fi le sales tax returns
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Weber Sand & Gravel Weber Sand &  Gravel Edgerton 1 count failure to fi le sales tax returns

William Roth Bill’s Mobile Home Service McClure 1 count failure to fi le sales tax returns

Julie Stratton Black Lab Trading Co. Bluffton 1 count failure to fi le sales tax returns

Benjamin Long Padrone’s Pizza Ada 2 counts failure to fi le sales tax returns

Anthony M. Pisek Jr. Pinnacle Woods Survival Games Mentor 2 counts failure to fi le sales tax returns

Timothy Leininger Appliance World Wauseon 2 counts failure to fi le sales tax returns

Tim Hickman Tim’s Northwest Truck Edon 2 counts failure to fi le sales tax returns

Paul Petro Petro’s Lawn Service III Lorain 2 counts failure to fi le sales tax returns

Deborah Sposit Discount Cigarette Mart Parma
3 counts failure to fi le sales tax returns

Jeanette Crawford Jeanette Crawford Monroe 1 count no vendor’s license

Ronnie Fugate South Acre Towing Miamisburg 1 count no vendor’s license

Larry Anderson L.A. Trees Springfi eld 1 count no vendor’s license

Jeffrey Van Noss TMC Delivery Lima 1 count no vendor’s license

Ferguson Hills Corporation Ferguson Hills Corporation Wilmington 1 count failure to keep comprehensive records

Amy Trader Trader Renovations Pleasant Hill 1 count failure to withhold tax

Gina Kerth & Peggy Dossman Southwest Home Health Care Harrison
1 count attempting to collect and failing to remit withhold-
ing tax

Amy Trader Trader Renovations Pleasant Hill 1 count failure to withhold tax.

Name Business City Violation

Assorted Withholding Tax Violations

Name Business City Violation
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JNo
Jan.
15
15
21
23
23
23
23
30

31

Feb.
11
15
20
20
25
25

Mar.
17
20
24
24

Monthly Income Tax Withholding Return
Quarterly Estimated Income Tax Return
Monthly Kilowatt Hour Tax Return
Monthly Sales Tax Return
Monthly Consumer Use and Direct Pay Return
Quarterly Consumer Use Tax Return
Quarterly Direct Pay Sales Tax Return
Semiannual ST-CRDO for Cumulative Vendors
Quarterly Income Tax Withholding Return

Annual & Quarterly CAT Return
Monthly Income Tax Withholding Return
Monthly Kilowatt Hour (KWH) Tax Return
Quarterly Natural Gas Distribution Tax Return
Monthly Sales Tax Return
Monthly Consumer Use and Direct Pay Return

Monthly Income Tax Withholding Return
Monthly Kilowatt Hour (KWH) Return
Monthly Sales Tax Return
Monthly Consumer Use and Direct Pay Return
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To provide quality service to Ohio 

taxpayers by helping them comply 
with their tax responsibilities and by 
fairly applying the tax law.

Our Motto:
We CARE about the quality of our 

service. Courteous  
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                     Equitable
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