LODGING TAX

TAXBASE
All transactions by which lodging in ahotel, motel, rooming
house, and other lodging accommodations are furnished to
transient guests.

RATES

Themaximum combined tax rate permittedinmost | ocations
is 6 percent. However, due to the enactment of special
lodging taxesin some counties, the maxi mum combined tax
rate sometimesexceeds6 percent. Thesecountiesandtheir
maximum combined tax ratesasof December 31, 2000 are;
Cuyahoga(7.5%), Fairfield (7.5%), Franklin (10%), Guern-
sey (9%), Lucas (8%), Muskingum (8%), Richland (9.5%)
and Summit (7.5%).

Counties:
Under a1980 law, counties may enact atax of upto 3%to be
levied only in those municipalities or townshipswhich have
not already enacted atax authorized by the 1980 law. Asof
December 31, 2000, 57 countieslevied alodging tax.

In addition, various special county lodging taxes have been
authorized under state law. Most of these special county
lodging taxes could only be adopted by a board of county
commissioners during alimited time period. Furthermore,
revenue produced from these county taxes could be used
only for specified purposes (not for the general fund). Four
counties currently have a special lodging tax: Cuyahoga,
Fairfield, Lucas, and Summit.

Municipalitiesand T ownships:

Under a1967 law, municipalitiesand townshipsare permit-
tedto enact alodging tax of upto 3%. Under alaw enacted
in 1980, municipalities and townshipsmay also levy up to
an additional 3% lodging tax. Therefore, municipal and
township lodging taxes have a maximum 6% rate. As of
December 31, 2000, 131 municipalities and 96 townships
levied alodging tax.

LODGING TAX

RATES (con't.)

County Convention Facility Authorities(CFA):
CFA'swerepermittedto enact an additional |odging tax of up
to 4% only during adesignated six-month period of calendar
year 1988 for financing anew conventionor sportscenter. An
additional 0.9%ratewasallowedtobeimposed aslongasthis
tax and the municipal or township tax authorized by the 1967
law did not exceed 3%. TheFranklin County CFA tax enacted
a4.9%tax inthe City of Columbusand a4.0%tax in areas of
Franklin County outsideof Columbus. Inaddition, theGuern-
sey County CFA enacted a 3% tax and the Muskingum
County CFA enacted a 4% tax.

REVENUE (IN MILLIONS)

Cadendar
Yex Total*
1997 $795
1998 86.7
1999 R5
2000 438

* As reported by counties, townships and municipalities responding to
a Department of Taxation survey.

DISPOSITION OF REVENUE
Under thelodgingtax authorizedin 1967, all revenuecollections
are deposited in the general revenue fund of the municipality
or township.

Under thel odging tax authorizedin 1980, countiesarerequired
to return to municipalities and townships that do not levy any
hotel/motel tax a uniform percentage (not to exceed 33-1/3%)
of revenue generated within the municipality and township.
The remainder of the revenue is to be deposited in a separate
fund to be used for county convention and visitors' bureau
expenses.

Municipalities and townships are required to allocate at |east
one-half of therevenuesfrom alodging tax authorized in 1980
for conventionandvisitors’ bureauslocated withinthecounty.
Remaining revenues areretained by the municipality or town-
ship and deposited into the local general revenue fund.
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DISPOSITION OF REVENUE (con't.)
All revenue from a CFA lodging tax levy isfor constructing,
equipping and operating a convention or sports center. Rev-
enue from a specia county lodging tax is to be used for the
purpose designated for that tax levy in state law.

SECTIONS OF THE OHIO REVISED CODE
Sections 307.695, 351.021, 505.56, 505.57, 5739.02(C), and
5730.024.

RESPONSIBILITY FOR ADMINISTRATION
County commissioners, township trustees, legislative author-
ity of amunicipality, and/or convention facilities authority.

REMITTER OF TAX
Operators of hotels, motel's, rooming houses, and other facili-
ties providing lodging accommodations for transient guests.

PAYMENT DATES
Monthly or quarterly.

SPECIAL PROVISIONS / CREDITS
Countiesare authorized to enact alodging tax of up to 3%, but
if amunicipality or townshipwithinthecounty aready hasthe
tax authorized by the 19801aw, thoseareasarenot subject tothe
county tax.

HISTORY OF MAJOR CHANGES
1967 + Municipalitiesand townshipswere permitted to levy
alodging tax of up to 3%.

1980 + Countiespermitted tolevy alodging tax of upto 3%,
exceptwhereamunicipality or townshiplocatedwholly
or partly withinthecounty already hasthetax; munici-
palities and townships were authorized to enact an
additional tax of up to 3% if the county tax isnot in
effect.
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HISTORY OF MAJOR CHANGES (con't.)

1985 « BetweenJuly 15,1985 and October 15, 1985 counties
werepermittedtolevy upto anadditional 3%lodging
tax for convention center construction (L ucasCounty
enacted such atax).

1988 « Between June 29, 1988 and December 31, 1988, a
convention facilities authority was permitted to levy
uptoanadditional 4%Iodgingtax for financinganew
convention or sports center (Franklin County CFA
enacted a 4% tax, and the Guernsey County CFA
enacted a 3% tax).

» Additionally, a convention facilities authority was
permitted to enact an additional tax of up to 0.9% for
the same purpose asabove, but thistax plusamunici-
pal or township tax under theoriginal 1967 law could
not exceed 3%. Any municipality or township that
already had atax under theoriginal law hadto agreeto
thisadditional tax (Franklin County CFA andtheCity
of Columbus joined together to approve thistax.)

1992 « BetweenDecember 22,1992 andMarch21, 1993 coun-
tieswerepermittedtolevy anadditional 1.5%]lodging
tax for financing a port authority educational or cul-
tural facility (Cuyahoga County enacted such atax).

1993 « BetweenJune30, 1993 and September 30, 1993, coun-
tieswereauthorizedtoenact anadditional 1.5%tax for
the acquisition, construction, and equipping of a
municipal educational and cultural facility (Summit
County and Fairfield County enacted such atax).

1994 « Arevisionof the1980Iaw authorized countiestoenact
alodging tax of up to 3% inthose areas of the county
whereamunicipal or townshiptax had not beenlevied
under the 1980l aw.

1997 « A board of county commissioners was permitted to
impose an additional tax up to 2%, with the revenue
designated for the county convention and visitors
bureau.
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HISTORY OF MAJOR CHANGES (CON'T.)

1999 « BetweenMarch 18,1999 and May 2, 1999 aboard of
county commissioners was permitted to impose an
additional tax of upto4%withall revenuegoingtothe
convention facilities authority for a new convention
facility. (Richland County imposed this tax but re-
pealeditin2001.)

2001 - By resolution enacted between January 4, 2001 and
July 3,2001, aboard of county commissionerslevying
themunicipal educational and cultural facility lodging
tax could instead use the tax levy proceeds on a port
authority educational and cultural performing arts
facility (oncethetaxisnolonger neededforitsoriginal
purpose).

* A board of county commissioners, board of township
trustees, or legislativeauthority of amunicipal corpo-
ration permitted to adopt aresol ution specifying that,
for lodging tax purposes, a"hotel" may includethose
establishmentswithfewer thanfiveroomsfor accom-
modation of guests.

* Lodging tax regul ations permitted to prescribeapen-
alty and/or interest for late payments.

COMPARISON WITH OTHER STATES
California
Cities and counties are authorized to levy atax on the
privilegeof occupyingaroominahotel, inn, motel, or other
lodging (including campsites). When levied by a county,
only applicableto the unincorporated areas of the county.

Florida
Counties are authorized to enact an array of taxes on
lodging: TourismDevelopment Taxes, Touristmpact Tax,
and Convention Devel opment Taxes. Themaximumrateis
6 percent.

Illinois
Ingeneral, municipalitiesand countiescanimposeatax of
up to 5% of gross rental receipts. The City of Chicago,
however, can impose a 7.5% tax under these separate
levies: 2.5% under the Metropolitan Pier and Exposition
Authority Hotel Tax, 3% under theOccupancy Tax, and 2%
under the Sports Facilities Tax.
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COMPARISON WITH OTHER STATES (con't.)
Indiana
Countiesareabletoimposeatax onlodgingwithamaximum
rate of 5%. Thirty-one countieslevy thistax.

Kentucky
Municipalities and countieswith a Tourist and Convention
Commissionmay enact atax of upto4%. Countiesthat have
established multi-county Tourist and Convention
Commission may imposean additional tax of 1%. Anurban
county government’ stransient room tax cannot exceed 7%.
All otherlocalitiescan, generally,imposethetax at 1% or 2%.

M assachusetts
The state imposes a tax of 5.7%, while localities have the
option of imposing an additional tax of up to 4%.

Michigan
Countiesmay imposeatax upto5%; Conventionand Tourism
bureauscan enact atax of upto 2% or 4%; special provisions
apply regarding population. With voter approval,
municipalities may enact atax up to 1%.

A Convention Facility Development Tax with arate of 1.5%
to 6% isimposed on accommodations.

New Jer sey
Municipalities where an international airport terminal is
located may enact atax up to 6%. Municipalities may also
establish Tourism Devel opment tax districtsand enact atax
not to exceed 2%; limitations apply.

NewYork
Threespecificlocationshaveratesof 7%: L ockport, Niagara
County and NiagaraFalls City. New York City’srateis5%
plusan additional tax of $0.50t0 $2.00 based on daily rental
rate.
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COMPARISON WITH OTHER STATES (con't.)
Ohio
Municipality or Township - not to exceed a cumulative
maximum of 6.0% provided county hasnot enacted tax.

County-ingeneral nottoexceed 3%. May not levy atax
ifamunicipality or township already leviesthetaxunder the
1980 law. Several counties have also enacted special
pur posetaxes.

Convention FacilitiesAuthority - not toexceed 4% and an
additional taxnot toexceed 0.9% . (T heauthor ity could only
levy thetax between June29, 1988and December 31,1988.)

Pennsylvania
Counties that meet certain requirements authorized to im-
pose atax with arate ranging from 2% to 7%,; limitations
apply. The City of Philadelphia currently has a 5% room
rentalstax, al%]ocal hotel occupancy tax, and a1%tourism
and marketing tax on hotel rooms.

Texas
Staterateis6%. The maximum county rateis7%.

A municipality may imposeatax upto 7%; thismaximumis
raisedto 9%for acity that hascreated acapital improvement
plantoexpandanexisting conventionfacility. A municipaity
may al so adopt asportsor community venuetax of upto 2%
toestablishor renovateasportsor community venueproject.

West Virginia

Cities and counties are able to impose the tax up to 3% of
rent charged.




