INDIVIDUAL INCOME TAX -
SCHOOL DISTRICT
TAXBASE
A resident tax on the amount reported as Ohio adjusted gross

incomeless $1,150 per exemption for 2001. (The exemption
amount isindexed for inflation.)

RATES
Multiplesof 0.25%. Theratemust beapproved by avoteof the
school district residents beforeimplementation. Current rates
range from 0.5% to 2.0% in 121 districts that have a school
districtincometax ineffectin 2001.

REVENUE (IN MILLIONS)

Fiscal Adm.

Yex Revenue® Fund® Total
1998 $115.7 $1.8 $1175
1999 1354 21 1375
2000 141.6 23 1439
2001 152.7 24 1551

@ For subsequent distribution to school districts.
@ Money is deposited into the Administration Fund before refunds are

made.

DISPOSITION OF REVENUE
The Tax Commissioner returns all revenue collected to the
school district, less1.5% retained for administrative purposes.

SECTIONS OF OHIO REVISED CODE
Chapters5747and5748.

RESPONSIBILITY FOR ADMINISTRATION
Tax Commissioner.

REMITTER OF TAX
Every individual and every estateresiding in aschool district
that levies the tax.

PAYMENT DATES
Sameasstateincometax and statewithhol dingtax, exceptlarger
withholdersremit monthly, rather thanonapartial weekly basis.
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INDIVIDUAL INCOME TAX -
SCHOOL DISTRICT
SPECIAL PROVISIONS / CREDITS
Senior citizencredit - ataxpayer 65 yearsof ageor older during
the taxable year receives a $50 credit against the amount of

school districtincometax due. Only onecreditisallowed for
each return.

HISTORY OF MAJOR CHANGES
1979 « General Assembly granted school districts authority
tolevy an incometax solely for repaying astateloan
(no school district ever used this authority).

1981 e« Current law enacted.

1983 « Certainprovisionsof thelaw wererepeal ed sothat no
additional school districts could enact the tax. Any
school district enacting thetax prior to August 3, 1983
could continue to levy thetax (six did so).

1989 « General Assembly reinstated provisions of the law
allowing additional school districtsto levy thetax.
 $50senior citizencreditallowed.

1991 « Income taxes permitted for afinite period of timein
addition to continuing.
» Taxationof stateretirementincomeclarified.

1992 « Permitted anincometax levy and property tax reduc-
tion on asingle ballot issue.

1995 « Personal exemptionincreasedto$750per taxpayer and
spouseand $850 per dependent for 1996; theseamounts
goto $850 and $1,050, respectively,in1997.

1996 « Personal exemption for taxpayer and spouseraisedto
$950in 1998 and $1,050in1999.

1997 « Personal exemptionindexedforinflationbeginningin
2000.



INDIVIDUAL INCOME TAX -
SCHOOL DISTRICT
COMPARISON WITH OTHER STATES
Kentucky
Local school boards may levy an occupational licensetax on
compensation of individual sor on net profitsof business. The
rateisupto 0.5%; in countieswith over 300,000 population, it
canbe0.75%. L ocal school boardsmay al solevy anexcisetax

not toexceed 20% of acounty resident'sstateindividual income
taxliability.

Michigan
School districtsareauthorizedtoimposea" piggyback” tax on
the city incometax, but no such tax is currently levied.

Ohio
School districts may impose atax levied in multiples of a
guarter of one percent on Ohio adjusted grossincome of
residents.

Pennsylvania
Pittsburgh
ThePittsburgh School Districtleviesanincometax at 1.875%
onearnedincomeand net profits. Nonresidentsarenot taxed.

Philadel phia
ThePhiladel phiaSchool Districtleviesan"investmentincome
tax" of 4.5385% for fiscal year 2001. The tax increasesto
4.5635% in fiscal year 2002. It is a resident-only tax on
unearnedincomesuchasprofitsfromsaleof real property and
tangible or intangible personal property, including income
from trusts or estates.

California, Florida, Illinois, Indiana, M assachusetts, New Jer -
sey, New York, Texas,andWest Virginiado not haveaschool
districtincometax.




