ALCOHOLIC BEVERAGE TAXES

The Ohio Department of Taxationand
theDivisionof Liquor Control, under the
Department of Commerce, sharerespon-
sbilitiesfortheadministrationof thelaws
regardingal coholicbeverages. TheDivi-
sion of Liquor Control, whichincludes
theLiquor Control Commission: (1)isin
charge of issuing, suspending, and re-
voking permitsto manufacture, distrib-
ute, and sell all alcoholic beverages; (2)
grantspermitsfor and controlsall phases
of manufacturing, distribution, andsale
of alcoholicbeveragesin Ohio.

TheDepartment of Taxationisinvolved

malt beverages, wine, and mixed bever-

ages. Thisdoesnotincludedistilledbev- | | Il oter

I:I Mixed Beverage
intheadministration of thetaxesonbeer, Wine

Alcoholic Beverage Tax Liabilities
By Beverage
Fiscal Year 2001 Total -- $55.9 Million

eragesover 21 percent alcohol by vol-
ume.

*Qther includes vermouth, cider
and sparkling wine

Thissection of the Annual Report coversonly therole
of theDepartment of Taxation. Tax liabilitiesfromthe
excise taxes on beer, malt beverages, wine, and
mixed beverageswere $55.9 millionin fiscal year
2001, approximately $1.5millionlessthan Fiscal
Y ear 2000. All of theseliability paymentsgointothe
general revenuefund except for five centsof thetax
oneachgallonof wine. Thisrevenueisdesignatedfor
research and study of grapes and grape products
under the direction of the Ohio Grape Industries
Committee.

The Ohio General Assembly, in 1986, authorized
county governmentstolevy apermissivetax of $3.00
per gallononliquor for thepurposeof funding sports
facilities. In 1990, the General Assembly authorized
countiestolevy taxesonall alcoholic beveragesto
operateor servicethedebt of asportsfacility oper-
ated by the county or adevel opment corporation.

Thelaw allowed countiestolevy atax of upto 32
centsper gallon onwinesand mixed beverages, 24

centson cider, and 16 centsper gallon on beer and
malt beverages. CuyahogaCounty enacted suchlev-
iesat themaximumrateseffective August 1, 1990.
TheDepartment of Taxationadministers thetaxeson
beer andwine, whiletheDivisionof Liquor Control
(OhioDepartment of Commerce) administersthetax
onliquor gallonage. Theleviesonliquor, beer, and
wineproduced revenuesof $10.4millionduringfiscal
year 2001.

Thestatecollectsthecounty leviesthroughalocal tax
returnfiled by taxpayersdoing businessin Cuyahoga
County. All exemptionsand creditsallowedfor the
statetax on al coholic beveragesapply tothecounty
levies. Taxpayersfilingreturnsinatimely fashionand
making timely paymentsreceivea?2.5 percentdis-
count on payment. Thesecollectionsarereturnedto
CuyahogaCounty inthemonthfollowingtheir collec-
tion. TheDepartment of Taxationretainstwo percent
of thecollectionsfrom beer andwinefor administra-
tiveexpenses.
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Alcoholic Beverage Taxes

TAXBASE (R.C. 4301.01):

Saleby volumeof thefollowing non-spirituousbev-

erages:

Type of Product

Definition

RATES

Revised

Code Unit of
Type of Product Section | Measure | Tax Rate
Beer and malt beverages | 4301.42 6 oz. or 0.84 cent*
in bottles or cans fractional
part thereof

Wine (containing alcohol | 4301.43 - gallon 32 cents
1/2 percent by volume to| 4301.432
14 percent by volume)
Wine (containing alcohol | 4301.43 gallon $1.00
14 percent to 21 percent
by volume)
Vermouth 4301.43 - gallon $1.10

4301.432
Sparkling and carbonated | 4301.43 - gallon $1.50
wine and champagne 4301.432
Cider 4301.43 gallon 24 cents
Mixed beverages 4301.43 gallon $1.20
Beer and malt beverages | 4305.01 31 gallons $5.58
in barrels
* The rate on bottles and cans having less than 12 ounces of

liquid content is 0.14 cent per ounce.

Beer, malt liquor

Mixed beverages

Wine (including)
sparklingwine
and vermouth)

Brewed or fermented malt product
containing not less than 0.5 percent
by volume and not more than 6.0
percent alcohol by weight

(or malt beverage)

Mixture of wine or distilled
spirits with carbonated or non-
carbonated flavoring materials
and containing not less than .59
percent and not more than 21
percent of alcohol by volume

Fermented juices of grapes,
fruits or other agricultural
products and containing not
less than .59 percent and not
more than 21 percent of
alcohol by volume

COUNTY LEVIES

Revised _
Code Unit of
Type of Product Section| Measure | Tax Rate
Wine and mixed
beverages 4301.421 gallon Up to 32
cents
Beer 4301.421 gallon Up to 16
cents
Cider 4308.421 gallon Up to 24
cents

Cider Fermented juices of apples
including flavored, sparkling, or
carbonated cider that contains
more than one-half of one
percent and not more than six
percent of alcohol by weight

TAXPAYER:

Revised
Code

Type of Product Section Taxpayer
Bottle and canned 4301.42 Manufacturer, bottler,
beer and malt canner, or wholesale
beverages dealer
Wine 4301.43 Manufacturer, wholesale

dealer or retail dealer
Mixed beverages 4301.43 Manufacturer, wholesale

dealer or retail dealer
Barrel beer 4305.01 Manufacturer or consignee




FILING AND PAYMENT DATES
(R.C. 4303.33):

Beer and Malt Beverages Permit Holders:

On or before the 18th of
each month for that
month's estimated tax |i-
ability.

AdvancePayment:

Monthly Payment:  Onor beforethe 10th day
of themonthfor the previ-

ousmonth'sliability.
Wine and Mixed Beverage Permit Holders:
On or before the 18th of

each monthfor theprevi-
ousmonth'sliability.

Monthly Payment:

County Permissive Levies (R.C. 4301.422):
Monthly Payment:  On or beforethe last day
of themonthfor the previ-
ousmonth'sliability.

EXEMPTIONSAND REFUNDS
(R.C. 4301.23, 4303.332, 4303.333,
4307.05):

1. Sacramental wineusedinreligiousrites.

2. Any licensed Ohio brewer whosetotal produc-
tion, wherever produced, does not exceed
31,000,000 gallons in a calendar year will
receiveacredit against hisexcisetax thefol-
lowingyear and arefund onany excisetax paid
during the current year on up to 9,300,000
gallonsof beer distributedin Ohio.

3. Any licensed Ohiowine producer whose sales
do not exceed 500,000 gallonsin acalendar
year will be granted an exemption from the
excise tax during the following year and a
refund on any excisetax paid duringthe cur-
rentyear.

Alcoholic Beverage Taxes

DISCOUNTSAND ADDITIONAL
CREDITS(R.C. 4303.33):

Discountsand additional creditsarein consider-
ation for collection and timely payment of tax
liability by permit holders.

Beer and Malt Beverage Permit Holders:

AdvancePay Credit: Threepercent of theamount
of tax received by the Treasurer of State by the
18th day of the month for which thetax ispaid.

Discount: A discount isoffered onthebalance of
tax due (after theadvance payment) if received by
the Treasurer of State by the 10th day of the
following month. Itisthesmaller of thefollowing:
3 percent of 10 percent of the advance payment
or 3 percent of the net amount of tax due after
deducting the advance payment.

Wine and Mixed Beverage Permit Holders:

Three percent discount on theamount of monthly
payment if the payment isreceived on or before
the 18th of the month for the previous month'stax
ligbility.

County Permissive Levies (R.C. 4301.422):

Taxpayersfilingtimely returnsand makingtimely
paymentsreceive a2.5 percent discount on the
liability due.

DISPOSI TION OF REVENUE
(R.C. 924.51-924.55, 4301.43, 4301.432,
4301.46, 4305.01):

Grape I ndustries Special Account: Five cents
per gallon of theexcisetax levied onwineispaid
into thisaccount to provide fundsfor research,
development, and marketing of grape productsin
Ohio.

General Revenue Fund: Remainder of excise
tax levied onwineand all of theexcisetax levied
on beer, malt beverages, cider, and mixed bever-
agesispaidintothisfund.
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Alcoholic Beverage Taxes

County Permissive Levies (R.C. 4301.423):
The Local Excise Tax Administrative Fund re-
ceives two percent of all collections with the
remainder to the county.

Wine and Mixed Beverage Permit Holders:
Threepercent discount on theamount of monthly
payment if the paymentisreceived on or before
the 18th of themonth for the previousmonth'stax
ligbility.

ADMINISTRATION (R.C. 4307.04):

TheTax Commissioner administersal coholic bev-
eragetaxes, andthe Division of Liquor Control,
under the Department of Commerce, administers
liquor gallonage.

OHIOREVISED CODECITATIONS:
Chapters 924, 4301, 4303, 4305, 4307, 4309.
RECENT LEGISLATION:

Sub House Bill 94; effective July 1, 2001.
R.C.4301.43- Extendstheextratwo centsearmark of
winetax revenueshoul dthisbedistributed tothe Ohio
GrapelndustriesFunduntil July 1, 2003.

House Bill 283; effective June 30, 1999 (Biennial
Budget Bill).

R.C.4301.43- Two-year continuationof thetwo-cents
per galloncredittotheOhio GrapelndustriesFundon
tax paid onwine, vermouth, and sparklingand carbon-
atedwineand champagne.

Table8
Alcoholic Beverage Taxes--Payments and Credits, Fiscal Year 2001
Creditsand Net Tax
Typeof Beverage GrossTax Discounts Receipts
Beerandmaltbeverage:
Advancetax payments $36,171,600 $1,083,888 $35,087,712
Paymentwithreturn 10,582,591 68,252 10,514,339
Other payments 0 0 0
Totd $46,754,191 $1,152,140 $45,602,051
Wineandmixedbeverages.
Paymentwithreturn $9,162,402 $265,179 $8,897,223
Other payments 0 0 0
Totd $9,162,402 $265,179 $8,897,223
Totd $55,916,593 $1,417,319 $54,499,274




Alcoholic Beverage Taxes

Table9
Alcoholic Beverage Taxes--Liability as Reported on Returns,
Fiscal Years 1999-2001
Amount of Tax Liability
Typeof Beverage 1999 2000 2001
Beer andmalt beverage $47,421,089 $47,951,616 $46,754,191
Wine14%orlessalcohol 3,734,774 3,959,703 3,965,541
Wine14-21%al cohol 975,413 1,026,374 1,052,396
Mixedbeverages 2,646,977 3,043,860 3,122,132
Vermouth 98,602 100,173 93,802
Sparklingwine 1,031,064 1,245,953 876,769
Cider 61,838 58,012 51,762
Tota $55,969,757 $57,385,691 $55,916,593
Note: amountsrepresent tax liability asopposedtotax paymentsin Table 10.

Table 10

Cuyahoga County Beer and Wine Liabilities as Reported on Returns,
Fiscal Years 1999-2001

Typeof Beverage 1999 2000 2001
Beer $4,884,039 $5,342,723 $4,889,852
Wine 913,809 941,742 961,653

Total $5,797,848 $6,284,465 $5,851,505
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