SUMMARY OF LEGISLATION - 2001

The following bills, listed in numerical order by
chamber and by year of the General Assembly, were
enacted by the General Assembly during fiscal
year 2001.

1239 Gener al Assembly

Am. Sub. SB 287, Effective December 21, 2000
Various Code Sections

Assessment of TangiblePer sonal Property
Reducesto 25%thetax assessmentratefor all tangible
personal property of anatural gascompany, beginning
tax year 2001. Revisesthetrueval uedetermination of
current gasstored underground.

TheMcf Tax

Onandafter July 1, 2001, leviesanexcisetax (Mcf) on
natural gasdistributioncompaniesat avariableratethat
decreaseswithanincreaseinthenatural gasdistributed
throughthemeter of anend user inthisstate. Permits
natural gasdistributioncompani eswith 50,000 custom-
ersor lessto aggregatewhen determining theMcf tax
owed. Establishesan Mcf tax rate of $.02 per Mcf of
natural gasdistributedtoa®flex customer.” Exempts
from the Mcf tax the federal government and self-
producing end users. Requires that the Mcf tax be
depositedinthe General RevenueFund (GRF),andin
theexistingL ocal Government and School District Prop-
erty Tax Replacement Funds, to bedistributed toschool
districtsand other local governmentsinthesamemanner
askilowatt-hour tax revenues, toreplacetax revenues
lost asaresult of thereductionintheassessment ratefor
natural gascompany tangiblepersonal property.

Kilowatt-hour Tax Changes

Allowsanelectricity user toself-assessthekWhtaxif it
used morethan45millionkWhover thepreceding 12
months. Anelectricity user may alsoself-assessonthe
basi sof anestimated useof over 45millionkWhsover
asucceeding 12-month period. If theuser’ sactual use
falsshortof 45millionkWhs, itmust pay thetax savings
that resulted from the user being treated as a self-
assessor. Appliesthe$0.00075 per kWh sel f-assessor
tax onlytothefirst 504millionkWhs; e ectricity received
inexcessof that amountistaxedonly at therateof 4% of
thepriceof theelectricity.

The 45-million kWh threshold appliesto electricity
receivedthroughmorethanonemeter if thosemetersare
atasinglelocation. Permitsamanufacturer entitledtoan
existingkWhtax exemption(a“qualifiedenduser”) to
pay thesdl f-assessor tax only if itsannual nonexempt use
of dectricity exceeds45millionkWh.
Specifieshowthepriceof dectricity isdeterminedfor the
purposes of the kWh tax imposed on self-assessing
electricity users by adopting adefinition of “price.”
Providesthat if electricity issoldaspart of atransaction
involving other servicesor products, the sel f-assessor
tax appliestothepriceof theentiretransactionunlessthe
priceof theel ectricity isstated separately fromtheprice
of theother productsor services. Eliminatestherevenue
targetsfor salf-assessngelectricity purchasersthat were
designedtomakeupfor any shortfall inkWhtaxespad
by self-assessing electricity usersthrough futurein-
creasesinthe“price’ tax rate paid by self-assessing
users.

Exemptsd ectricity fromthekWhtaxifitisconvertedto
aformof stored energy that isthenusedtoregenerate
electricity soldtoanother person. Eliminatestherequire-
mentthat el ectricity billscontainanoticethat thekWhtax
isusedtofundthePUCO and Ohio Consumers Coun-
sel whentheelectriccompany isnot subject to assess-
mentsto support thoseagencies.

Paymentsfor Schools

Recomputes aschool district’ s share of the cost of a
School FacilitiesCommissionproject under theExcep-
tional NeedsProgramif reductionsingaspipelineprop-
erty assessmentrateslower adistrict’ staxableva uation,
asiscurrently providedfor other School FacilitiesCom-
missionprojects.

Job Training Tax Credit Changes
Modifiesthejobtrainingtax creditby makingitavailable
to additional forms of businesses, including sole
proprietorships, partnerships, S-corporations, andlim-
ited liability companies; by extendingit toinsurance
companiesand deal ersinintangibl es; by changinghow
thecreditiscomputed; by permitting applicantsfor the
credittoappeal thedenial of thecredit; andby requiring
applicantstodisclosewhether they haveany outstanding
liabilitiestothestategovernment.



Summary of Legidlation - 2001

Personal IncomeTax

Createsan exceptiontotheincometax residency rules
allowing persons to spend up to 30 daysin Ohio for
certainreasonssuchasunpaidwork, fund-raisingfora
501(c)(3) organization, funerals, and family medical
reasons, without that timecountingtowardtheresidency
thresholds. Expresdy treatsanonresident’ sincomefrom
certainclosaly heldinvestment companiesasnon-Ohio
incomeforwhichthenonres dent may clamthenonresi-
dentincometax credit.

Corporation FranchiseTax

Reconcilesthe corporation franchise “exit” tax with
existinglaw designedtoensurethat acorporationcannot
escapefranchisetax liability by transferringitsassetsto
another corporation.

Taxationof “ Occasional Entrants’

Clarifiesthel aw governingwhenamunicipa corporation
may tax anonresident’ s pay for working there 12 or
fewer daysper year.

Municipal Taxation

Changeshowthemunicipa incometax creditavaillableto
ownersof apass-through entity (e.g., partnership, S-
corporation) isapportionedamongtheowners. Termi-
natestheauthority of municipal corporationstolevy new
municipa incometaxes(withvoter goprova) specificaly
for thepurposeof sharing someof therevenuewithan
overlappingschool district. Makesvariouscorrections
andclarificationstothelaw governingmunicipa taxation
of electriccompanies, asenactedinH.B. 483.

Am. Sub. House Bill 672, Effective April 9, 2001
Various Code Sections

Real Property

M akesclarificationsregarding thetaxation of manufac-
turedandmobilehomes. Specificaly, theact prescribes
tax collection proceduresfor manufacturedand mobile
homesthat aresimilar tothosegoverningthecollectionof
rea property. Further, it clarifiedthedateswhen previ-
oudly enacted changesrel ativeto manufactured homes
applied. Exemptsmanufactured and mobilehomesfrom
salesandusetax if thesaleismadetotheU.S. Govern-
ment or the Stateof Ohioor any of itspolitical subdivi-
sons. Excludesrefundablewhed andaxledepositsfrom
the taxabl e price of amanufactured or mobile home.

M akesavariety of technica and correctiveamendments
tothemanufactured hometax law.

Sub. House Bill 533, Effective October 10,2000
R.C.5721.30to 5721.41

Real Property

Permitsapersonholdingaproperty tax liencertificateto
hold the certificate for up to six years (instead of the
previous3years) beforeseekingforeclosureof thetax
lien, if thecertificatewaspurchasedthroughaprivate
sale. Theextensionof thetimelimitappliestocurrently
outstanding certificatesif thecounty treasurer consentsto
theextens onandthecertificatehol der paysanadditiona
premiumfortheextension. Interest onthetax certificate
stopsaccruing after threeyears, unlessthecertificate
holder beginsforeclosureproceedingsbeforethepas-
sageof threeyears.

Am. House Bill 595, Effective April 5, 2001
R.C. 323.151 to 323.157, 323.159, 323.99, and
5715.30

Real Property
Permitsoccupantsof housi ng cooperativestoapply for
thehomestead exemption.
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Am. Sub. House Bill 94, Effective June 6, 2001
Various sections of Ohio Revised Code

General/AdministrativeChanges
TransfersfromtheTreasurer of Statetothe Tax Com-
missioner recei pt and processing of sales, use, corporate
franchise, andvariousexcisetax returnsand payments.
Grantsan amnesty for certain delinquent state taxes,
whereby outstanding tax delinquencies may be paid
without payment of associated penaltiesand without
payment of one-half of theaccruedinterest.

Per sonal IncomeT ax/Pass-Through Entity

Disallowstheexclusionof net management feesfroman
investment pass-throughentity’ swithhol dingtax baseif
they exceed 5%of theentity’ snetincome. Clarifiesthat
incomeitemsreceived by anonresident taxpayer arenot
excludedfor thepurposeof computingthenonresident



creditif they arereceivedindirectly throughaninvestment
pass-through entity onaccount of itsownership of an-
other pass-throughentity if that entity’ sincomeitemsdo
not represent excludableinvestment pass-through entity
income,

CorporateFranchiseTax

Delayscommencement of thecorporationfranchi setax
creditfor qualifiedresearchexpensesuntil tax year 2004,
but all owscorporationswithtaxableyearsthat end prior
to July 1, 2001, to claim the credit for tax year 2002.
Delays for two years the tax credit for job training
expenses.

Salesand Use

Exemptsfromthesalestax |ocal telephonecallsmade
from coin-operatedtel ephonesand paid for with coin.
Permitscounties, townships, and municipa corporations
toextendtheir lodging taxesto establishmentshaving
fewer thanfiverooms. Limitsthepenaty andinterest that
counties, townships, and municipal corporationsmay
chargeforlateor unpaidlodgingtaxes.

Excise Tax

Clarifiesaspectsof theexcisetax (kWhtax) ondectricity
aspaidby large€l ectricity usersthat self-assessthetax.
Makessevera changesrelativetotheHorseracingtax,
suchasmodifiesthelengthof thetax reductionperiodfor
projectswhenthe State Racing Commission approves
theconstruction of anew racetrack or capital improve-
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ment after thebill’ seffectivedate—until thetotal tax
reductionequal s100% of theproject’ sapproved cost.
Extends the extra 2¢ earmark of wine tax revenue
creditedtotheOhio GrapelndustriesFunduntil July 1,
2003.

Property

Authorizesacounty special tax levy for thecombined
purposes of a9-1-1 system and a countywide public
saf ety communi cationssystem. M akesvariouschanges
inthemanner inwhich school districtsand other local
taxing districts are compensated for the reduction in
property tax collectionsfrom electric companiesand
natural gascompani esresultingfromthereductionsinthe
property tax assessment rate.

Financial I nstitutions
Extendsthrough2003theavailability of analternative
method of determiningthecorporationfranchisetax base
of qudifiedfinancid inditutions.

Sub. House Bill 117, Effective October 8, 2001
R.C. 5739.02(B)(19)

Sales Tax

Creates asales/usetax exemption for itemsthat help
personswith physical handicapstoenter and operatea
vehicleortrangportwheelchairs.
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