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TheOhio corporationfranchisetax came
into effect in 1902 at a one mill (0.1
percent) rateonthevalueof capital stock
(net worth) in Ohio. The tax rate re-
mained at onemill until 1959whenitwas

Tax Liability by Tax Base, Tax Year 2000
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ratesremained constant, witha5.82 mill
networthtax rateand a5.1 percent rateonthefirst
$50,000 of net income and 8.9 percent rate on
remaining netincome. 1n 1999, major changeswere
madetothetax, includingreductionsinthenet worth
tax rate(to4 mills) andthetop netincometax rate(to
8.5 percent). Among the many other changesthat
took effectin 1999 weretheimposition of a$150,000
cap onthenet worth tax and thereplacement of the
two-factor net worth apportionment formulawiththe
three-factor netincomeapportionment formula(See
ExhibitsOneand Twoon page35for further detail
ontheapportionment formula).

Financial institutionsaretreatedinadifferent manner
thangeneral corporationsunder thecorporationfran-
chisetax. Financial institutionsaresubject toal3
mill net worthtax (netincometax andlitter tax donot
apply) and havedifferent apportionment provisions
thanthosefor general corporations.

In fiscal year 2001, the corporation franchise tax
generated just under $1.0billionintotal (all funds)
revenue. Thefranchisetax producesthethird highest
amount of revenue among the taxes that support
Ohio'sGeneral RevenueFund. Of thistotal, 4.2%or
$40.4 millionwasdistributed totheL ocal Govern-
ment Fund, 0.6% or $5.8 milliontotheL ocal Gov-
ernment Revenue Assistance Fund, and 95.2% or

$915.3milliontothe General RevenueFund. (See
chart 5 on page 26)

Thetablesinthissection providetax year 2000 data
onthedistribution of the corporation franchisetax
amongthealternativetax basesfor variousindustrial
classificationsandtax liability classes. Thedatawere
taken from franchise tax reports that were duein
2000, with the bulk of the taxes collected between
January and May 2000 (fiscal year 2000).

For all corporatefranchi setaxpayersexcept financial
institutions, thereportedliability beforecredits(not
including Tierl and Tier 1 litter taxes) was$913.4
million, but nonrefundabl etax creditsreducedthenet
liability to$846.5million (refundablecreditsreduced
thetotal liability by $24.9 million). About 81 percent
of thetotal tax liability before creditswasbased on
netincome. Incontrast, only about 27 percent of the
corporationspaid thetax on netincome. About 31
percent of the corporationspaidthetax based on net
worthand another 42 percent pai d theminimumtax.
Thesedataexcludethereportsof financial institu-
tions, which areshowninthefinal table. Financial
institutions reported atotal tax liability of $189.7
millionfor tax year 2000. Banksfiled 59 percent of
thereturnsand reported 78 percent of thetotal tax
liability. Savingsandloansfiled 33 percent of these
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returns, but reported only 21 percent of Chart 5
thetotal tax liability. Other financial

e Distribution of Revenues
institutionsaccounted for thebalance

from Corporation Franchise Tax

of thereturnsandtax liability. Total: $973.0 million
Fiscal Year 2001

TAX BASE (R.C. 5709.50, 5709.65,
5733.04, 5733.05, 5733.051 AND
5733.056):

The total value of the corporation’s
issued and outstanding sharesof stock
(corporationsdoing businessonly in
Ohio), or theportion of thevalueof its
issued and outstanding sharesof stock
attributableto Ohio (corporationsdo-

ingbusinessbothinsideand outsideof %%1523(;/30
Ohio) formthebaseof thecorporation
franchlsr_etax. Twoalternativemethods [ General RevenueFund
are provided for the measurement of
thisvalue [ ] Local Government Fund
. Il Loca Government Revenue Assistance Fund

1. Net Worth Base
Thisisdetermined by subtracting
the net carrying value of the
corporation'sliabilitiesfromthenet book val ueof
itsassets, |essany itemsexcluded by statute(See ~ Allocable Income
Exemptionsand Exclusionssection). For cal-
endar year corporations, networthisdetermined Thefollowingtypesof incomearealocatedwithinor
asof theend of thepreceding calendar year; for outsideof Ohioonthebasisof |ocation, commercial
fiscal year corporations, net worthisdetermined situs, at timeof sale, or |ocation of businessactivity:
as of the end of the fiscal year ending in the
precedingcalendar year. Thenetworthofinter- 1) netrentsand royaltiesfromreal and personal

state corporations is apportioned to Ohio ac- property;
cording to the formula shown in Exhibit 1- 2 capital gainsandlossesfromthesaleor other
Cor poration FranchiseTax (page35). disposition of real, tangible, and dividend pro-

ducingintangibleproperty;

2. Net Income Base (does not apply to financial ~ 3) dividends;
institutions). Thisisequal totheOhioportionof ~ 4) net patent and copyright royalties (not repre-
federal taxableincomewith exclusionsand addi- senting principal sourceof grossreceipts);
tionsrequired by statestatute (SeeExemptions ~ 5) technical assistancefees.
and Exclusionssection, on page 26). For calen-
dar year corporations, netincomeiscomputed ~ Apportionable Income
for the preceding calendar year; for fiscal year
corporations, net income is computed for the ~ Income from all non-allocable sources is appor-
fiscal year endinginthepreceding calendar year. tioned to Ohio accordingto athree-factor formula
For corporationsoperatingonly inOhio, thetotal ~ (unless Tax Commissioner approves or requires
netincomeof the corporationisattributableto ~ aternativemethod of apportionment). Theformula
Ohio. Forinterstatecorporations,incomeisalo- ~ and the three factors are shown in Exhibit 2 --
cated or apportioned to Ohioasfollows: Corporation FranchiseTax (page35).
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The sum of Ohio’ sallocable and apportionablein-
comeequal sOhiotaxablenetincometowhichthetax
rateisapplied.

RATES:

1. General Rates (R.C.5733.06) for all corpora-
tions except financial institutions for the two
aternativetax basesare:

Net Wor th--4.00millsonthetaxableval ueof
the corporation with a$150,000 maximum
liability; or

Net | ncome--5.1 percent onthefirst $50,000
of Ohio taxableincome plus 8.5 percent on
Ohio taxableincome in excess of $50,000.
(Corporations that meet the ownership re-
guirements to file a combined report must
sharethe $0to $50,000 tax bracket towhich
the5.1%rateappliesregardlessof whether or
not they actually fileacombinedreturn.)

Corporationspay thegreater of thetwotax liabili-

(after deducting credits)—with aminimum tax
liability of $50for all corporations.

2. Litter Tax Rates(R.C.5733.065and 5733.066)

a. Thetax ratesfor thetwo alternativetax basesfor
all corporationsexcept “ litter stream corpora-
tions’ andfinancial institutionsare:

Net Worth --0.14 mill onthetaxableval ueof
thecorporation; or

Net | ncome-- 0.11 percent onthefirst $50,000
of Ohio taxable income plus 0.22 percent on
Ohiotaxableincomeinexcessof $50,000.

The additional tax charged any taxpayer or
group of combined taxpayersunder theserates
islimited toamaximum of $5,000.

b.Thelitter tax ratesfor thetwo alternative tax

basesfor corporationsmanufacturingor selling
"litter stream products'* are:
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*

Net Worth --0.28 mill onthetaxablevalueof
thecorporation; or

Net | ncome-- 0.11 percent onthefirst $50,000
of Ohio taxable income plus 0.44 percent on
Ohiotaxableincomeinexcessof $50,000. The
additional tax charged any taxpayer or group of
combinedtaxpayersunder theseratesislimited
toamaximum of $10,000.

Litter stream products include general
beverages, beverage containersand pack-
aging, take-out food packaging, tobacco
products, candy and gum.

3. Financial Institutions Rate (R.C. 5733.06)

Rate on net worth (net income base does not
apply) — 13 mills.

EXEMPTIONSAND EXCLUSIONS:

Entitiesnot subject totax (R.C. 1733.43,5733.01,
ties computed under the alternative tax bases 5733.04, 5733.06, 5733.09, and 5733.10):

1

2.
3.

N

10.

11.

Nonprofit corporations(except certainagri-
cultural and consumer cooperatives);
Municipal corporations;
Publicutilitiessubjecttopublicutility excise
tax;

. Creditunions;
. Dealersinintangiblessubject tointangiblestax

imposed by R.C. 5707.03;

. Corporationsrequiredtofileannual reportswith

thesuperintendent of insurance;

. "Real estateinvestment trusts,” "regulatedin-

vestment companies,” and "real estatemortgage
investment conduits' asdefinedinthe Inter-
nal RevenueCode;

. Corporationselectingtreatment as“S” corpo-

ration under thelnternal Revenue Code;

. Limited liability companies, if treated as

partershipfor federal tax purposes,
Entitiesdefinedasa" qualified hol ding company™
areexempt fromtax onthenet worthbasis;
Corporationsin Chapter 7 bankruptcy pro-
ceedingsarenot liablefor franchisetax.

Assetsexcluded when computing thecorporation’s
networth (R.C. 5709.25,5709.35,5709.50, 5709.65,
5915.29and 6111.36):
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Certified Ohiopollutioncontrol facilities;

2. Certainfacilitiesdesignedto convert coal into
other fuels or to desulfurize coal (assets ex-
cludedfor 30years);

Certified Ohiocivil defensestructures,
Certified Ohioenergy conversion, thermal effi-

CREDITS (R.C. 122.17, 5709.65, 5709.66,
5733.062, 5733.064, 5733.068, 5733.069,
5733.0610, 5733.0611, 5733.31, 5733.311,
5733.32-5733.38, 5733.44):

W

1. New manufacturing machinery and equi pment

S.

ciency improvement, and solid waste energy
conversionfacilities;
Qualifiedimprovementsto property locatedin
anenterprisezone.

Exemptincomeand deductionsfromthenetincome
base(R.C.5709.35,5733.04,5733.054, 5733.055,
and 5733.058):

1

2.
3.

10.

11.

CertainincomefromsourcesoutsidetheUnited
States,

Specified dividendsfrom other corporations,
Dividendsreceivedfrom publicutilities, insur-
ance companies, and financial institutionsin
whichthetaxpayer hastheownershipinterests
required by statute (recei ptsfromthesecompa-
niesareeliminatedindeterminingthesal esfac-
tor for apportioning netincomeand net worth);
Gainsfromthesaleof capital assetswheresuch
gainsoccurred prior to addition of incomebase
(lossesfromsuch salesareadded toincome);
Incomearisingfromfacilitiesdesignedto con-
vertcoal intoother fuels, todesulfurizecoal, or
as a coal research and development project
(exemptfor 30years);

Interest on Ohio public and purchase obliga-
tions and gain from the sale of Ohio public
obligations (lossesfrom sales of Ohio public
obligationsareadded to netincome);

Amount of payroll excluded for the federal
“work opportunity credit”;
Netinterestincomeonobligationsof thefedera
government;

Net operatinglosscarried forward fromprior
years. Lossesincurredintaxableyearsending
after 1981 may becarriedforward 15 consecu-
tivetaxableyears. Thereisno carryback provi-
son.

Amount contributedto anindividual devel op-
ment account program;
Netincomeattributabletoan"exemptedinvest-
ment" inapublicutility (netlossfrom"exempted
investment in apublic utility is added to net
income).

purchased between January 1, 1995 and June
30, 1996 and | ocatedin Ohio may beeligiblefor
a credit equal to 20 percent of its cost. The
creditisavailableif the cost of the purchased
machi nery and equi pment equal sor exceeds 20
percent of the cost of the taxpayer'stotal tan-
giblepersonal property located withintheUnited
States as of the end of the taxable year that
precedesthe 18 month eligiblepurchaseperiod.
Themaximum credit allowed any taxpayer is
$500,000. The credit may be carried forward
for uptothreetax years. Intax year 2001, only
unused carry forward credit amountscould be
clamed.

2. An"dternative" tax creditisavailablefor new

manufacturing machinery and equipment. It op-
erates in the same manner as the "original”
manufacturingtax credit describedimmediately
above. However, the"alternative" creditdiffers
intwoimportant ways: (1) purchasesmust have
been made between December 1, 1995 and
June 30, 1996; and (2) thetaxpayer'snew Ohio
investment must equal or exceed 20 percent of
theaggregate cost of thetaxpayer'stotal manu-
facturing machinery and equipment locatedin
theU.S. duringtheprior taxableyear. Thelatter
requirement iseasier to meet thantherequire-
ment containedinthe"origina" manufacturing
tax credit. Intax year 2001, only unused carry
forward credit amountscould beclaimed.

. Taxpayersmay takeacredit equal to 50 percent

of cash donations for litter control made to
muni cipalities, counties, and townshipswhich
qualify for grants from the litter control and
recycling special account. Thiscreditislimited
tothelesser of cash donationsor 50 percent of
theadditional tax liability fromthelitter tax rates.

4. A credit isavailable for qualified non-retail

corporationslocatingin® enterprisezones’ equal
to:
a. theamount reimbursed to specified em-
ployeesfor thecost of day careservicesup
toamaximum of $300 per child;

27
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b. theamount reimbursedto specified em-
ployeesfor training costsuptoamaximum
of $1,000 per employee.

5. Savingsandloansareallowedacreditequal to

thedifferencebetweentheassessment paidby a
state-chartered savingsand|oan associationto
the Division of Savings and Loans and the
amount paidin supervisory feesto the Federal
Savings and Loan Insurance Corporation
(FSLIC) or, in the case of an association not
insured by theFSLIC, theamount it would have
paidif soinsured.

. A creditisallowedthatisequal tothetaxpayer's

proportionate share of thetax paid or dueby a
pass-throughentity under R.C. section5733.41.

. Corporationswithincreasing export salesand

increased Ohiopayroll or property areallowed
acredit against thefranchisetax. Thecreditis
calculated accordingtothisformulafor tax year
1993 through tax year 2000. The credit is
availablefor tax years 1993 through 2005. The
creditisequal to ten percent of thefollowing
product: (1) pre-tax profit fromtheincremental
increasein export sales, multiplied by (2) the
averageof theproperty factor and payroll fac-
tor, multipliedby (3) anincreasefactor based on
thetaxpayer'sadditional Ohiopayroll or Ohio
property. For tax years 2001 through 2005,
only unused amountscarriedforwardfromprior
yearsareallowed. Themaximumcreditallowed
tothetaxpayer anditsrelated membersinany
oneyear is$250,000. Themaximum aggregate
credit allowed to the taxpayer and itsrelated
membersfor all eligibletax yearsmay not ex-
ceed $3.25million. Any creditinexcessof the
amount allowedfor thetax year may becarried
forwardtoalater tax year or yearsuntil tax year
2005. Intax year 2001, only unused carry
forward credit amountscoul d beclaimed.

. A taxpayer may claim arefundabl e corporate

franchisetax credit for new jobscreated pursu-
anttoanagreement withtheTax Credit Author-
ity created under R.C. Section 122.17. The
creditisequal to adesignated percentageof the
total amount of Ohioincometax withheldfrom
new employeesduring thetaxableyear. The
percentage, whichmay not exceed 100 percent,
isestablished under theagreement betweenthe
taxpayer and the Tax Credit Authority. The

10.

11.

12.

13.

creditispermittedfor aperiod of uptotenyears.
A taxpayer may claim a credit equal to ten
percent of thecost of purchasingandinstalling
or constructing qualifying property usedto pro-
duce grapes in Ohio. Any credit amount in
excess of the tax due for the taxable year in
whichthequalifying property isplacedinopera-
tion may be carried forward for up to seven
years.

Qualified corporationslocated inan eligible
enterprisezonemay takeamaximum$1,000tax
credit for each employee who, at the time of
hire, wasaparticipant in programsestablished
by R.C. chapters5107and5108. Any creditin
excessof thetax duemay becarriedforwardfor
amaximumof threetax years.

A nonrefundablecreditisavailablefor invest-
ments madein small, Ohio-based companies
doing research and devel opment and technol -
ogy transfer. Thecreditisequal to 25 percent of
the qualified investment. The credit must be
approved by the state Industrial Technology
and EnterpriseBoard. Themaximumcumulative
value of credits granted to taxpayers cannot
exceed $10million.

Taxpayersmay takeanonrefundablecreditfor
costsincurredincompletingavoluntary cleanup
of acontaminated site, pursuant to an agreement
withthestateDevel opment Director. Thecredit
isaimed at restoring brownfieldindustrial sites.
It is equal to the lesser of $500,000 or 10
percent of theeligiblecostsincurredinperform-
ingthevoluntary cleanupaction. If theactionis
undertakeninan"economically disadvantaged"
areathe credit isthe lesser of $750,000 or 15
percent of the eligible costs. The maximum
cumulativevalueof creditsgrantedtotaxpayers
cannot exceed $30million.

New manufacturing machinery and equi pment
purchased between July 1, 1995 and December
31,2005forinstalationinOhiomay beeligible
foraninvestment tax credit. Thecreditisbased
on the amount by which the costs of the
taxpayer'smanuf acturing machinery and equip-
mentinvestment inaspecific county duringthe
calendar year exceedsthe cost of itsaverage
annual investment in machinery and equipment
in the same county during three consecutive
designated calendar years. Thecreditisequal to



14.

15.

16.

7.5 percent of thisamount. Investmentsineli-
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SPECIAL PROVISIONS (R.C. 5733.04,

gibleareas(inner city areas, distressedareas, 5733.056,5733.57,5733.06, 5747.40, 5747.453).

labor surplus areas, and situtational distress
areas) have atax credit rate of 13.5 percent
instead of 7.5 percent. Thefull creditisdivided
by seven andtheresultingamount may betaken
insevensuccessivetax years. Any unusedcredit
may becarriedforwardfor amaximumof three
tax years.

Threedifferenttax creditsareavailableintax
years 1999 through 2003 for costsassociated
withchildday care. Oneof thesecreditsequals
50 percent of the payments made by the tax-
payer to support aqualified day carecenter that
may be used by the taxpayer's employees.
Another credit equal s50 percent of thestart-up
expensesof aday carecenter establishedonthe
taxpayer'ssiteand used by thetaxpayer'sem-
ployees (up to $100,000). The final credit
egual s50 percent of thereimbursementsmade
by ataxpayer to its employees for day care
expensesof dependents, withamaximum$750
annual credit per child.

If, as a result the related entity and related
member adjustmentsanaffiliatedgroupwill pay
over $3.5million morefranchisetax thanthe
members of the group otherwise would have
paid had themembersof thegroup not madethe
related entity and rel ated member adjustment,
thenthe membersof the affiliated group may
claimacredit equal tothedifferencebetween
theadditional tax and $3.5million. However,
the credit is limited to $1.5 million for the
affiliated group (evenif theadditional tax ex-
ceeds$5million).

A taxpayer may claimanonrefundablecredit
for purchasinglightsandreflectorsfor installa-
tiononmulti-wheel agricultural tractorsinorder
tocomply withthenew lighting and reflector
requirements set forth in ORC section
4513.111. Thecreditequal thelesser of $1,000
or fifty percent of the cost of the lights and
reflectorspurchased during theperiod October
5, 2000 (the effective date of this new law)
through October 4, 2001. Thetaxpayer must
claim the credit for the taxable year during
which the taxpayer purchased the lights and
reflectors. Unused credit amountsmay not be
carriedforward.

1. A corporationthat dissolvesor surrendersits

license to conduct business in Ohio prior to
January 1 of tax yearissubjecttoan"exittax" on
itsunreported Ohio netincome. Any income
earnedinthetwo calendar yearsprior tothetax
year, to the extent that such income was not
previously included onafranchisetax report, is
subject totheexittax. (Thistax doesnot apply
tofinancia institutions).

. A corporation that claims the credit for its

proportionateshareof taxespaid by aqualifying
pass-through entity must addtofederal taxable
incomethe amount claimed asacredit, to the
extent such amount wasdeducted or excluded
fromthecorporation'sfederal taxableincome.

. Qualifying pass-through entities(partnerships,

Scorporations, and limited liability companies
treated asapartnershipfor federal incometax
purposes) that are doing businessin Ohio or
otherwisehavenexuswithOhioarerequiredto
pay tax onthequalifyinginvestors sharesof the
entity'sOhioprofits. Amongtheinvestorsex-
cludedfromthedefinitionof "qualifyinginves-
tors™ are individual investors that are Ohio
residents; nonresident individual sonwhosebe-
half theentity filesOhioformIT-4708; invest-
ment pass-through entities; and investorsthat
submit astatement tothequalifyingpass-through
entity agreeing that the investor is subject to
Onhiocorporatefranchisetax onitsdistributive
shareof incomefromtheentity. Theentityis
subjecttoafivepercent withholdingtax onthe
sumof qualifyingindividual investors distribu-
tivesharesof theentity'sOhioincomeandgain.
For qualifyinginvestorsthat arenotindividuals,
theentity issubjecttoan 8.5 percenttax onthe
sum of such investors' distributive shares of
Ohioincomeand gain. Notax isdueif Ohio
incomeand gain do not exceed $1,000.

. Companiesdefinedas"financia ingtitutions' un-

der R.C. Section 5725.01 are subject to anet
worth-based franchisetax that differsfromthe
net worthtax onregular corporations. Begin-
ningintax year 1999, out-of -state banksthat do
businessin or otherwise havenexuswith Ohio
but do not receivedepositsat anOhioofficeare
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taxedasfinancial institutionsrather than asregu-
lar taxpayers.

5. Eachtaxpayer shall includeinitsadjusted quali-
fyingamounts, allocableincomeor | oss, appor-
tionableincomeor loss, property, compensa-
tion, and sales, thetaxpayer'sproportionate or
distributive share of such itemsfor any pass-
throughentity inwhichthetaxpayer hasadirect
orindirectownershipinterest.

TAXPAYER (R.C.5733.01):

Corporatefranchisetax isimposed on all domestic
corporations organized for profit under Ohio law,
except corporationswhich areexempted by statute.
Thetax must al so bepaid by nonprofitagricultural and
consumer cooperativeswhich are organized under
Chapter 1729 of theOhio Revised Code. All foreign
corporations organized for profit which are doing
businessin Ohio, or authorizedtodo businessinOhio,
or otherwisehaving nexuswith Ohio under the Con-
stitution of the United States, must also pay the
corporate franchisetax. Businesstrustsdefined in
section 1746.01 are al so subject to corporate fran-
chisetax. Thetaxisimposedfor theprivilegeof doing
businessin Ohio duringtheyear inwhichthetaxis
payable.

FILINGANDPAYMENT DATES(R.C.5703.47,
5733.02, 5733.021, 5733.13):

January 31--By thisdate, thecorporation must file
either theannual report and makefull payment of the
tax due, or an estimated report of itsfull tax liability
and pay one-third of that estimated liability. If the
estimatedfull tax liability islessthan themaximumtax
of $50, the corporation must make full payment of
$50.

March 31--By this date, the corporation must file
either the annual report and pay the difference be-
tweenitsfull liability andfirst estimated payment, or it
must fileatimely extensionrequest and pay another
one-thirdof itsestimatedtax liability.

May 31--By thisdate, acorporationwhichreceived
an extension of timefor filing past March 31 must
either filethe annual report and pay the difference

betweenitsfull liability anditsestimated payments
made earlier, or pay the remaining one-third of its
estimatedtax liability (if itisgranted anextensionfor
filing past May 31). A corporation receiving this
extension must file its annual report and pay any
remainingtax liability by the 15th day of themonth
followingthefina duedatefor filingitsfedera corpo-
rationincometax return.

Theinterest rate charged on any underpayment of
estimated tax paymentsin ayear is based on the
averagefederal shorttermrateineffectinJuly of the
previousyear plusthree percentage points. For cal-
endar year 2000, the cal cul ated rate was 8 percent.

DISPOSITION OF REVENUE (R.C. 4981.09,
5733.12, 5733.122):

TheL ocal Government Fund receives4.2 percent,
the Local Government Revenue Assistance Fund
receivesO0.6 percent, and the General Revenue Fund
receives95.2 percent of collections.

HouseBill 94 (124th General Assembly, FY 2002/
2003 Biennial Budget Bill) temporarily replacesthe
revenuedistribution described above. During each
month of the July 2001 - May 2002 period and the
July 2002 - May 2003 period, theL ocal Government
Fund and L ocal Government Revenue Assistance
Fund will receive the same amount they received
during the corresponding month of the July 2000 -
May 2001 period. InJune 2002 and June2003, the
fundswill receivethesameamount they receivedin
June 2000.

Theamount appropriated annually for administration
of the“litter” tax iscreditedtothelitter control tax
administrationfund. Inaddition, $5millioniscredited
totherecyclingandlitter preventionfundfor each six-
month period. (Thisprovisionchangesinfiscal year
2002).

OHIOREVISED CODECITATIONS:

Chapters 122, 1733, 4981, 5703, 5709, 5733, and
5915.



ADMINISTRATION (R.C. 5733.02, 5733.052,
5733.11):

1. Shared Administration:

Althoughtax paymentsand annual reportsof cor-
porationsarefiledwiththeTreasurer of State, the
Tax Commissionerisprincipa administrator of the
tax, withthe Treasurer acting ascollector of the
tax. All corporatefranchisereportsreceived by
theTreasurer aretransmitted tothe Commissioner
showingtheamount of tax remitted withthereport
and the date it was received. |If a corporation
requiredtofileareport failsto do so within the
prescribedtime, filesanincorrect report or failsto
remit thefull amount of thetax due, theCommis-
sioner may makean assessment against thecor-
porationfor thetax due.

2. Combined Report:

When more than half of the capital stock with
voting rightsof acorporationisowned or con-
trolled by another corporation, theTax Commis-
sioner is authorized to permit or require the
combiningof netincomefor purposesof cal cul at-
ing the tax base. Two or more corporations
subject to thetax which meet theabove owner-
shiprequirementsmay elect tofileacombined
report if thecombinationsetsforththeinforma-
tionrequired by the Commissioner and each of
thecorporationshasnondividendincomefrom
sourceswithin Ohio. Once made, thiselection
may not be changed by thetaxpayer without the
Commissioner's consent (See Tax Commis-
sioner Rule 5703-5-06).

RECENT LEGISLATION:

Am. Sub. House Bill 94; Effective September 6,
2001.

R.C.5733.42- Delaysthejobtrainingtax credit until
tax year 2004 (previously scheduled to beginintax
year 2002). Thecreditisnow availablethroughtax
year 2006. If ataxpayer appliedfor thecredit before
June 30, 2001 the director of the job and family
servicesmay grant atax certificateto such taxpayer
to be used in tax year 2004.

R.C.5733.351- Delaysthetax credit for increased
research expenses until tax year 2004 (previously
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scheduled to begin in tax year 2002). However,
corporationswithtaxableyearsendingbeforeJuly 1,
2001 areabletoclaimthecreditintax year 2002 for
increased research expensesthat wereincurred be-
tween January 1, 2001 and June 30, 2001.

R.C.5733.122- Revisesthebasisused for transfer-
ring corporatefranchisetax moniesfromthegeneral
revenuefundtotherecycling andlitter prevention
fund.

R.C. 5733.053, 5733.06 - Modifies how certain
transferor/transfereecorporationsaretaxedwhenall
of their assetsaretransferredto another corporation
during 2001.

House Bill 484; effective October 5, 2000.
R.C.5933.44 - Providesanonrefundablecredit on
thepurchaseof lightsandreflectorsforinstallationon
agricultural tractors. Thecreditwill beclaimedinthe
taxableyear thepurchaseismadeandisequal tothe
lesser of $1,000 or fity percent of the costsfor the
lightsandreflectors.

House Bill 384; Effective November 24, 1999.
R.C.5733.39- Increasesthe Ohio coal credit from
$1 per tonto $3 per ton of Ohio coal burnedinacoal -
firedelectricgenerating unit. Thecreditappliesonly
to coal used between May 1, 2001 and December
31,2004. Thecredit may beclaimed beginningintax
year 2002. Alsoremovescertain restrictionscon-
tained in Am. Sub. Senate Bill 3 that require a
minimum percentage of thecoal usedinanelectric
generating unit beOhiocoal.

Am. Sub. Senate Bill 3; Effective October 5, 1999.
R.C. 5733.09 and Temporary Law Section 12 -
Electric companiesaremade subject to corporation
franchisetax beginningintax year 2002.

R.C. 5733.05, 5733.09 - Stipulates the method to
situssalesof electricity tothisstate, and providesa
method of apportioning salesof e ectrictransmission
anddistribution servicestothisstate.

R.C.5733.39- Effectiveintax year 2002, anonre-
fundabletax creditisallowedfor Ohiocoal usedin
coal-fired el ectricgenerating units, under certain con-
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ditions. Thecredit equalsonedollar per tonof Ohio
coal burned (SeeHouseBill 384 for credit revi-
sion).

House Bill 283; Effective July 1, 1999.

R.C. 5733.05 - The value of land devoted exclu-
sively toagricultureisexcluded fromthetaxpayer's
computation of net worth.

R.C. 5733.33 - Extends the period for making
qualifying purchasesfor purposesof themanufactur-
inginvestment tax credit, from January 1, 2001 to
December 31, 2005. Allowsthecredittobetaken
when the property is sold or otherwise removed
from Ohio before the end of seven years, if such
property hasbeenfully depreciated for federal in-
cometax purposes. Requiresthat thecal cul ation of
thresholdsandinvestmentincreasesistoincludeall
related members.

R.C. 5733.351 - Taxpayers are granted a nonre-
fundable tax credit equal to seven percent of the
excessof qualified research expensesincurred dur-
ing the taxable year over the taxpayer's average
annual qualified research expensesincurredinthe
statefor thethree preceeding taxableyears.

R.C.5733.39 - A nonrefundabletax creditispro-
videdtorailroad companiesfor the costsof main-
taining active grade crossing warning devicesin
Ohio. Thecreditisequal tothelesser of $2000r 10
percent of the annual maintenance cost of each
device.

R.C. 5733.42 - Taxpayers are allowed a nonre-
fundabletax creditfor one-half of thedirectinstruc-
tional costsof training employeesthat exceed the
taxpayer'saverageannual training costsfor thethree
preceding years. The credit cannot exceed $500
per eachtrained employee, and may not exceedthe
lesser of $100,000 or 1/2 of thetaxpayer'sliability.

TemporaryLaw Section 177 - Providesarefund-
abletax creditintax year 2000 equal totheamount
of additional tax paidintax year 1999 asaresult of
not excludinglanddevotedexclusively toagriculture
fromthetaxpayer'snet worth.

Temporary Law Section 178 - Allows taxpayers
withrelated member to el ect to computethecredit for
investment prior to January 1, 2001 asif all related
memberswereaconsolidated, singletaxpayer.

House Bill 426; Effective July 22, 1998.
R.C.5733.33- Under certainlimited circumstances,
thepurchaser of a"largemanufacturingfacility” may
clamtheunused manufacturinginvestment tax credits
(7.5%- 13.5% credit) of theseller of themanufactur-
ing equi pment located at themanufacturingfacility.

House Bill 770; Effective June 17, 1998.

R.C. 5733.058 - A taxpayer must adjust its net
income (or l0ss), apportionment factors, and creditsto
the extent that net income (or l0ss), apportionment
factors, and creditsincludethetaxpayer'sproportion-
ateshareof suchamountsattributabletothetaxpayer's
direct orindirect ownershipinterestinan"exempted
investment." Anexemptedinvestmentisthetaxpayer's
investment inapass-through entity or "disregarded
entity” whichisapublicutility.

Am. Sub. HouseBill 408; EffectiveOctober 1,1997.
R.C. 5733.04(1)(14) - Taxpayers may deduct from
netincomethe amount contributed to anindividual
devel opment account program established by acounty
department of human servicespursuant to RC sections
329.11 through 329.14 for the purpose of matching
fundsdeposited by program participants.

Am. Sub. House Bill 215, Effective July 1, 1997.
Changes below are effective in year 1999 unless
specified otherwise.

R.C. 5733.02 - Expands the types of transactions
under whichtaxpayersareto addtotheir netincome
theamount of interest expensesand costsand intan-
gibleexpensesand costspaid, accrued, or incurredto,
or connected with, certainrelated members.

R.C. 5733.05 - Changes the weighting of the net
income apportionment factors, with a 60 percent
weight for sales, 20 percent weight for property and
20 percentweight for payroll. Replacestheexisting
net worthtax basewith anew tax basewhich consists
of total assetslesstotal net carryingvalueof liabilities.
Theexisting net worth apportionment formulaisre-
placed with therevised three-factor net income ap-
portionment formulacited above.



R.C.5733.056 - Effectiveintax year 1998, the net
worthtax onfinancial institutionswill berevised. A
three-factor apportionment formulawill beused, with
al5 percent weight for property factor, 15 percent
weight for payroll factor and 70 percent weight for
salesfactor. Thenumerator and denominator of each
of thefactorsareredefined. Throughtax year 2001,
thetaxpayer may usean alternative apportionment
method, based solely on deposits.

R.C.5733.06 - Top net incometax rate reduced to
8.5 percent. Net worthtax rateloweredto 4 mills.
Qualifyingholdingcompaniesareexempt fromthenet
worthtax. Tax rateonfinancia institutionslowered
tol4millsintax year 1999 and 13 millsbeginningin
tax year 2000. Limitsto $50,000 thetotal amount
subject tothe5.1% netincometax rate. Maximum
net worth tax liability for ataxpayer other than a
financial institutionisset at $150,000. Netincome
tax imposed on existingtaxpayer.

R.C. 5733.0611 - Enacts a credit equal to the
taxpayer's proportionate share of the net income
franchisetax paid by, or tax due of, apass-through
entity.

R.C. 5733.067 - Subsidiary tax credit repeal ed.

R.C.5733.33- Qualifyinginvestment period of the
7.5 percent/13.5 percent tax credit extended to
December 31, 2000.

R.C.5733.36- Effectivefor tax years 1999 through
2003, a credit is available which is equal to 50
percent of the payments made by the taxpayer to
support aqualified day carecenter that may beused
by thetaxpayer'semployees.

R.C.5733.37- A creditisavailabletotaxpayersfor
thestart-up expensesof aday carecenter established
on the taxpayer's site and which is used by the
taxpayer's employees. The credit is equal to 50
percent of such expenses up to $100,000 and is
availableintax years1999 - 2003.

R.C. 5733.38 - Enactsacredit equal to 50 percent
of the reimbursement made by thetaxpayerstoits
employeesfor theday careexpensesof dependents,
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withamaximum credit of $750 per child peryear. The
creditiseffectiveintax years1999 through 2003.

R.C.5733.41- Effectiveintaxableyear 1998, thenet
incometax component of the corporatefranchisetax
will beimposed onqualifying pass-throughentitiesfor
theincomeattributabletoqualifyinginvestorsthat are
notindividuals.

RECENT SIGNIFICANT COURT DECISIONS:

Emerson Elec. Co. v. Tracy, (2000), 90 Ohio St. 3d
157, motion for reconsideration denied.
Ina4-3decisiontheCourt ruledthedeductionlimitation
for foreign source dividends found at R.C.
5733.04(1)(2)(c) uncongtitutiona ly discriminatedagainst
foreign commerce in violation of the United States
Congtitution’ sForeign CommerceClause.

Delta Airlines, Inc. v. Tracy, (Jan. 12, 2001), BTA
Nos. 96-471, 472

For taxableyears1988-91, capital gainsresultingfrom
salesof aircraft outsideOhiowereincluded, onaudit, in
theapportionableincomeof acorporatefranchi setax-
payer under Ohio AdminigtrativeCodeSection5703-5-
09(H), which provides, in part, that “[c]apital gains
attributabletothedispositionof aircraft shall betreated
asapportionableincomerather thanallocableincome”.
Thetaxpayer contended that thisAdministrative Code
provisionconflictswith—andisthereforeinvalidunder -
the requirement of Ohio Revised Code 5733.051(D)
that capital gainsbeall ocatedrather thanapportioned. In
support of theaudit, the Commissioner cited theprovi-
sionsof R.C. 5733.05(B)(2)(d), which permit himto
includeoneor moreadditional factorstorepresent the
taxpayer’ sallocated or apportioned baseinOhioif the
provisonsof R.C.5733.05(B) donotfairly representthe
extent of thetaxpayer’ sbusinessactivityinOhio. The
BTA foundthat theCommissioner hadnot shownthatthe
provisionsof R.C. 5733.05(B) failed to represent the
extent of thetaxpayer’ sbusinessin Ohio, and had not
demonstratedthat theprovisionsof AdministrativeCode
Section5703-5-09(H) werespecifically tailoredtothis
taxpayer’ ssituation. Lackingsuchevidence, theBTA
foundtheapplicationof Administrative Code Section
5703-5-09(H) to the taxpayer’s reporting of capital
gainsfromsalesouts deOhiotobeanunlawful extension
of theCommissioner’ sgrant of authority.
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Federal Express Corp. v. Tracy, (Jan. 12, 2001),
BTA No. 96-589

Theinclusion, on audit, in apportionable income of
capital gainsonthesalesof aircraft outside Ohiowas
reversed by the BTA under thereasoning set forthin
Delta Airlines, Inc. v. Tracy (Jan. 12, 2001), BTA
Nos. 96-471, 472.

Abitibi-Price Corp. and Subsidiaries v. Tracy,
(March 2, 2001), BTA No. 98-401

Amended corporatefranchisetax returnssubmittedwith
atransmittal letter indicating theamount of refundre-
quested but without arefundclaimformwereheldtobe
adequatetosatisfy corejurisdictiona requirementsand
toconstitutesubstantial compliancewithR.C.5733.12
for purposesof filingaclaimfor refundwithinthethree-
year periodof limitations.

Minnesota Mining & Manufacturing Co. v. Tracy
(June 8, 2001), BTA No. 98-1010

The taxpayer contended that Ohio Revised Code
5733.04(1), which providesfor al5% expenseal | ow-
ancetobenetted againstforeigndividendsreceived, is
inviolationof theForeign CommerceClauseof theU.S.
Condtitution. TheBTA foundthistobethesameissue
decided onbehalf of thetaxpayer by the Ohio Supreme
Court in Emerson Electric Co. v. Tracy (2000), 90
Ohio St. 3d 157, and so held.
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Exhibit 1 -- Corporation Franchise Tax

Ohio " Net Worth Tax Base
T\:j;able = I\;?ts\t/o Cli’f X ((propertyfactor x .2) + (Payrollfactor x .2) + (Salesfactorx.G))
ue

* Excludes value of pollution control, coal conversion, and energy conversion facilities property, and qualified property in an
enterprise zone, and land devoted exclusively to agriculture.
See Exhibit 2 for explanation of factors.

Exhibit 2 -- Corporation Franchise Tax

Net Income Tax Base
(Does not apply to financial institutions)

Ohio Allocable Ohio Ohio Net
Taxable = Income +  Apportioned Net ) Operating Loss
Income* WithinOhio Income Deduction

*

Also includes income (or deducts a loss) from a transferor corporation, and includes positive adjustments (or
deducts negative adjustments) for related entities and related members.

1. Allocableincome(suchasdividendsand capital gains)isnot subject tothenetincomeapportionment formula
but isadded to apportionedincome, whichisdescribedinthefollowing steps.

2. NetIncomeA pportionment Formula:

Ohio Apportioned  Apportionable

Net Income = income X ((Property Factor x .2) + (Payroll Factor x .2) + (Sales Factor x .6))

3. Thefactorsarecomputedasfollows:
Averagecost of ownedor rentedreal andtangible

Property Factor* = personal property usedinbusinessinOhio
Averagecost of such property usedeverywhere
Payroll Factor** = Total compensationpaidinOhio
Total compensationpaideverywhere
SalesFactor*** = SalesinOhio
Sadeseverywhere

The cost of pollution control, coal conversion, solid waste energy conversion, thermal efficiency improvement,
and energy conversion facilities, property that generates rental income; and property used exclusively for
qualifiedresearchin Ohioisexcluded fromthenumerator and denominator. Thecost of qualifying improvements
to property in an enterprise zone is excluded from the numerator only.

Excludes compensation to certain employees at a qualified facility in an enterprise zone, and compensation to
employees engaged in qualified research in Ohio.

For sales of tangible personal property, salesinside and outside of Ohio are determined by the final destination
of the property sold; other salesare sitused accor ding to wheretheincome-producing activity takes place. Sales
derived from allocable income are not included in this factor.
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Table 14
Corporate Franchise Tax Collections, Fiscal Years 1997 - 2001
Fiscd Gross Tax Net Tax
Year Caollections Refunds Collections
1997 $1,324,627,586 $104,326,355 $1,220,301,231
1998 1,405,245,382 136,579,106 1,268,666,276
1999 1,333,022,664 182,696,830 1,150,325,834
2000 1,219,484,766 189,600,815 1,029,883,951
2001 1,158,910,767 185,943,569 972,967,198
Source: Ohio Office of Budget and Management.

Table 15
Number of Corporations, By Tax Base and Industry, Tax Year 2000
Number of Corporations by Tax Base
Net Net
Industry Minimum Worth Income Total
Agriculture & Forestry 357 450 414 1221
Mining 285 333 172 790
Construction 2,736 2,599 2,669 8,004
Manufacturing 3,075 4877 3,830 11,782
Transport, Communication, Utility 1,380 1,288 1,042 3,710
Wholesale Trade 1972 2,761 2473 7,206
Retail Trade 3,467 4,153 3,215 10,835
Finance, Insurance, Real Estate 4,483 3,299 2,508 10,290
Services 11,364 7,336 5,754 24,454
Unknown* 15557 5134 5,755 26,446
TOTAL 44,676 32,230 27,832 104,738
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Table 16

Number of Corporations, By Tax Base
and Tax Liability Class, Tax Year 2000

Number of Corporations
by Tax Base
- Net Net
TaxLigbility Class Minimum Worth Income Total
Minimum 44,676 — — 44,676
$»H1 - $1,000 — 19,741 10,277 30,018
1000 - 2,000 — 4,466 4552 9,018
2001 - 3,000 — 2,022 2571 4,593
3001 - 4,000 — 1077 1,309 2,386
4001 - 5,000 — 647 1,078 1,725
5001 - 10,000 — 1,566 2592 4,158
10,001 - 15,000 — 641 1,194 1,835
15001 - 20,000 — 360 714 1,074
20001 - 25,000 — 263 511 774
25001 - 30,000 — 178 371 549
30001 - 35,000 — 136 260 396
35001 - 50,000 — 280 564 844
50,001 - 100,000 — 393 732 1,125
100,001 - 200,000 — 460 475 935
200,001 - 500,000 — 0 369 369
500,001 - 1,000,000 — 0 148 148
Over $1,000,000 — 0 115 115
TOTAL 44,676 32,230 27,832 104,738

37



Corporation Franchise Tax

"Jokedxe) Aq paredipul 10U sem uolredlysse Ansnpul (Q)
'suoirelodiod ,weaus el Ag Auo pred si yoiym Xey eni| omL o1l pue ‘suoirelodiod |fe Ag pred S1 yoiym ‘Xel Jeni| suQ eIl seuigwod (e)

€02'8/8Yc$ 6/0'02598% €rE'6/,0'08% 8T6'69T'ET$ Y0S'6EV'ET6S 2ce'0e0'er/$ Z8E'S/T'69T$ 008'€EC’TS Iv1i0L
T9E€E9¢ €9/ 618SIT SO86V ET 9BEMET 2010 /ST €10/906I1T 6ST6.T/E 0S87/1 (@) umouxun
AR AN TOS68T'EL Wie'a/8 /18708 T 126'995'2/ 288'/90'€S S8'086'8T 002'895 SSOINBS
896 TEZ'T 8068075 668 T 082,56 22601675 808'91E'8e 79669291 0ST'vZe 9lelsd [ead
‘9oueINSU| ‘@oueuiH
G8GCT6 89620C'T8 Wl've'T 226'88T'T 08.'T92'T8 €02'c/€'69 9C2'STLTT 0SE'e/T dpell |kewry
F410)70 43 ¥92'T08'08 9//'/€8T 69E'€9E'T T89'G/Z'T8 G20'TSC'69 GR0'9Z6 TT 009'86 dpel L aesa|oyM
/6'G65 86T ¥T2'0S /S8'66T'T 8Ti'ee9 8£9'08/'05 80V'T8ETY 0eZ'0ee’s 00069 AN ‘uones unwiwo)
‘1odsuel |
26T'/8L'CT 12,'T29'/TE TE€L'S0T'/S 166'6/2Y ToV'/77'0.€ V/8'28L'€TE /€8'015'9G 0S.'esT Bumaejnue N
838'Te 9/T'28r'ze Wr'ie 8/¢'669 are'/e0'ce TOV'TL /2 T/ TY 008'9eT uononJisuo)
€907 GB/'8ET'8 /T/'696C 699'8/T ££8'6¢50T 800'SeC'8 9/5'08¢°C 0SCYT Buiuin
VIT'/9T$ 66.'059C% T6.0T$ 269'95% 8631097 669°0€8'T$ 6rE'95/$ 0S8'/T$ Aisai04 a1 nolby
Xe] BNIT
SHpa1D ot sty xel | SHPRIOXEL () xe ] oniT el awioou| ULIOAA WINWILIA Ansnpu|
Xe ] a|depunjoy ©BN BN

a|qepuneiuoN | 9|QepuUNPIUON

RYY Aliger

asegd xe | Agsiipaippue xe ] enialopeg AljigerxeL

000Z JeaA xe| ‘Anisnpul pue aseg xel Ag Alljiqel] xel pajloday -- xel asiyoueid uolesodiod

LT 9lqel

38



6€

Table 18

Corporation Franchise Tax--Reported Tax Liability

By Tax Base and Tax Liability Class, Tax Year 2000

*Combines Tier One of litter tax, which is paid by all corporations, and Tier Two of litter tax, which is paid only by “litter stream” corporations.

Tax Liability BeforeL itter Tax and Creditsby Tax Base Lianility After

Nonrefundable
Tax Net Net . _ | Nowefundeble | 1o creqits | Refundable
Liability Class Mirirmum Worth Income Tod | LiterTax® | TexCredits | g jtterTax | TaxCredits
Minimum $2,233,800 — — $2,233,800 0 0 $2,233,800 $1,647,275
$%1 - $1,000 — $6,849,004 $4,344,133 11,193,137 $341,579 $153,287 11,381,429 82563
1001 - 2000 — 6,351,764 6,609,649 12,961,413 365,930 311,377 13,015,966 297,798
2001 - 3,000 — 4961434 6,218,854 11,180,288 302921 318958 11,164,251 146,065
3001 - 4,000 — 3737042 4550333 8,287,375 226,425 362,031 8,151,769 35,287
4001 - 5,000 — 2,885,388 4829415 7,714803 204,598 316,043 7,603,358 11,844
5001 - 10000 — 10,885,305 18,294,620 29,179,925 785,383 1,312,194 28,653,113 424941
10001 - 15000 — 7,847,463 14,669,102 22,516,565 620,293 950,760 22,186,097 679,265
15001 - 20,000 — 6,193472 12,399,222 18,592,694 505,982 780,959 18,317,717 563,251
20001 - 25000 — 5,899,070 11,421,993 17,321,062 452343 1,063,387 16,710,018 227,733
25001 - 30000 — 4853594 10,163581 15,017,175 403,797 768,883 14,652,089 588,568
30001 - 35000 — 4420498 8,435,129 12,855,627 341,278 599,659 12,597,246 871,995
35001 - 50000 — 11,714553 23510276 35,224,829 925,945 2525,779 33,624,995 811,010
50001 - 100000 — 27,319,935 51,062,842 78,382,777 1,972,286 5,498,531 74,856,531 1,744,878
100001 - 200,000 — 65,256,362 67,289,628 132,546,490 3,0008% 17,037,582 118,509,802 6,722,332
200001 - 500000 — — 111,960,086 111,960,086 1,622,330 11,768,279 101,814,137 2074044
500001 - 1,000,000 — — 101,001,237 101,001,237 608,586 9,888,454 91,721,369 1,813,820
Over  $1,000000 — — 285270221 285270221 489350 26423179 259,336,392 6135534
TOTAL $2,233,800 $169,175,382 $742030322  $913439504  $13169918 $80,079,343 $846,530,079 $24,878,203
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Table 19

Number of Manufacturing Corporations,

By Tax Base 2000

Number of Corporations

by Tax Base
Net Net

Industry Minimum Worth Income Total
Food 166 244 o 614
Tobacco Manufactures 4 6 7 17
Apparel and Other Textiles 74 73 vari| 191
Lumber and Wood Products 130 19 191 520
Paper PD 1%6 m b7
Printing and Publishing 249 366 310 25
Chemicals 28 A7 313
Petroleum and Coal 2 46 0 106
Rubber and Plastics 23 272 22 762
Leather Products 8 16 5 2
Stone, Clay & Glass Products 106 212 200 518
Primary Meta PD 161 97 A48
Fabricated Metal 53 1,156 917 2,636
Machinery (non-electrical) 45 565 386 129%
Electrical Machinery 25 4 24 873
Transportation Equi pment m 146 m 378
Miscellaneous Manufacturing 339 48 408 1345
TOTAL 3075 4877 3830 11,782

Table 20

Number of Manufacturing Corporations, By Tax Base
and Tax Liability Class, Tax Year 2000

Number of Corporations
by Tax Base
Net Net

Tax Liability Class Minimum Worth Income Total
Minimum 3075 — — 3075
61 - $1,000 — 2,005 665 2670
1000 - 2,000 — 84 465 1,249
2001 - 3,000 — 420 276 69%6
3001 - 4,000 — 218 189 407
4001 - 5,000 — 144 168 312
5001 - 10,000 — 24 47 871
10001 - 15,000 — 182 A 436
15001 - 20,000 — 104 17 281
20001 - 25,000 — 76 129 205
2501 - 30,000 — 60 B 153
30001 - 35,000 — 3 0 108
3Ho01 - 50,000 — B 161 259
50001 - 100,000 — 136 248 A
100001 - 200,000 — 188 22 30
200001 - 500,000 — 0 152 152
500001 - 1,000,000 — 0 a0 80
Over $1,000,000 — 0 34! A
TOTAL 3075 4877 3830 11,782
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Table 21

Corporation Franchise Tax -- Reported Tax Liability for Manufacturing Corporations, By Tax Base
and Industry Classification Tax Year 2000

117

Tax Liability BeforeL itter Tax and Creditsby Tax Base Ligbility After
Nonrefundable
Tax Net Net Nonrefundable | TaxCredits | Refundable
Liability Class Minimum Worth Income Totd Litter Tax*| TaxCredits | andLitterTax | TaxCredits
Food $8,300 $3,217,676  $37,885,419 $41,111,395 $378,336  $3,971,201  $37,518,530 $265,329
TobaccoManufactures 200 46,896 20,441,885 20,488,981 34,056 17 20,523,020 0
Apparel and Other Textiles 3,700 242,791 581,115 827,606 24,625 21,798 830,433 0
L umber and Wood Products 6,500 1,304,677 7,172,937 8,484,114 134,473 1,404,012 7,214,575 108,135
Paper 4,500 3,207,262 4,767,116 7,978,877 155,790 2,151,475 5,983,193 208,737
PrintingandPublishing 12,450 2,005,611 25,901,649 27,919,710 241,074 3,155,918 25,004,866 52,284
Chemicals 10,400 9,069,717 39,736,948 48,817,065 541,746 4,560,730 44,798,080 1,642,541
Petroleumand Coal 1,450 1,837,651 1,568,467 3,407,568 68,014 1,283,570 2,192,012 354,914
Rubber and Plastics 11,900 3,025,140 13,457,199 16,494,238 248,619 3,220,619 13,522,239 1,211,218
L eather Products 400 199,361 218,817 418,578 12,543 7,113 424,008 0
Stone, Clay & GlassProducts 5,300 2,096,932 14,041,070 16,143,302 195,836 3,291,803 13,047,335 309,834
PrimaryMeta 4,500 4,253,848 6,071,579 10,329,927 165,347 3,606,472 6,888,803 2,015,026
FabricatedMetal 28,150 6,340,057 37,092,163 43,460,370 670,119 8,185,444 35,945,045 1,676,033
Machinery (non-electrical) 17,250 4,105,753 13,627,171 17,750,174 353,151 2,187,568 15,915,757 442,134
Electrical Machinery 13,750 5,174,392 29,989,314 35,177,456 383,563 2,671,105 32,889,914 152,619
Transportation Equi pment 5,550 3,807,806 40,519,877 44,333,232 242,151 14,339,577 30,235,806 4,699,881
MiscdllaneousManufacturing 19,450 6,575,266 20,710,148 27,304,864 430,555 3,047,308 24,688,111 648,507
TOTAL $153,750 $56,510,837 $313,782,874 $370,447,461 $4,279,997 $57,105,731 $317,621,727 $13,787,192
* Combines Tier One litter tax, which is paid by all corporations, and Tier Two litter tax, which is paid only by “litter stream” corporations.
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and Tax Liability Class, Tax Year 2000

Table 22
Corporation Franchise Tax -- Reported Tax Liability for Manufacturing Corporations, By Tax Base

Tax Liability BeforeLitter Tax and Creditsby Tax Base Liability After
Nonrefundable

Tax Net Net Nonrefundable | Tax Credits Refundable

LiabilityClass Minimum Worth Income Totd Litter Tax* TaxCredits | andLitterTax | TaxCredits
Minimum $153,750 — — $153,750 0 0 $153,750 $415,378
$51 - $1,000 — $841,405 $301,479 1,142,884  $34,829 $90,910 1,086,803 15,068
1,001 - 2,000 — 1,124,260 688,092 1,812,352 50,199 209,685 1,652,866 101,650
2,001 - 3,000 — 1,034,505 665,358 1,699,863 45,648 245,009 1,500,502 12,683
3,001 - 4,000 — 765,489 658,981 1,424,470 36,823 271,075 1,190,218 19,949
4,001 - 5,000 — 644,732 754,372 1,399,104 33,066 239,124 1,193,047 0
5,001 - 10,000 — 2,976,137 3,226,622 6,202,759 160,541 972,308 5,390,992 270,792
10,001 - 15,000 — 2,257,512 3,167,187 5,424,699 143,222 647,551 4,920,370 284,183
15,001 - 20,000 — 1,787,254 3,123,309 4,910,563 131,337 603,960 4,437,940 63,411
20,001 - 25,000 — 1,702,862 2,885,136 4,587,997 108,529 838,208 3,858,318 219,267
25,001 - 30,000 — 1,638,423 2,535,791 4,174,214 108,675 581,875 3,701,014 115,635
30,001 - 35,000 — 1,233,229 2,262,566 3,495,795 89,647 390,845 3,194,597 384,356
35,001 - 50,000 — 4,050,275 6,657,597 10,707,872 265,398 1,692,441 9,280,829 487,435
50,001 - 100,000 — 9,515,009 17,075,424 26,590,433 646,460 4,011,102 23,225,791 753,726
100,001 - 200,000 — 26,939,746 28,465,050 55,404,796 1,247,571 15,364,591 41,287,776 4,880,658
200,001 - 500,000 — — 46,619,445 46,619,445 653,149 6,229,522 41,043,072 835,545
500,001 - 1,000,000 — — 55,266,725 55,266,725 308,384 7,128,995 48,446,114 766,777
Over $1,000,000 — 139,429,739 139429,739 216,520 17,588,530 122,057,729 4,160,679
TOTAL $153, 750 $56,510,837 $313,782,874 $370,447,461 $4,279,997 $57,105,731 $317,621,727 $13,787,192

* Combines Tier One of litter tax, which is paid by all corporations, and Tier Two of litter tax, which is paid only by “ litter stream” corporations.

Xe] asiyoue.l uolje.od o)



Corporation Franchise Tax --
By Type of Institution, Tax Year 2000

Table 23
Number of Financial Institutions and Reported Tax Liability,

Number of Corporationsby Type Liabilityby Type
Savings Savings

TaxLiability Class Banks & Loans  Other* Tota Banks & Loans Other* Tota
$0 - $1,000 13 3 19 35 $2,092 $1,386 $1,349 $4,827
1,000 - 2,000 1 1 0 2 1,660 1,410 0 3,070
2000 - 3,000 1 0 1 2 2514 0 2,731 5,245
3000 - 4,000 2 1 0 3 6,966 3,093 0 10,059
4000 - 5,000 1 0 0 1 4,483 0 0 4,483
5000 - 10,000 2 4 2 8 11,666 29,834 12,829 54,329
10,000 - 15,000 1 1 2 4 13114 14,904 22,669 50,687
15000 - 20,000 7 2 1 10 121,322 31,727 15521 168,570
20000 - 25,000 3 3 2 8 65,2%4 67,330 44,860 177,484
25000 - 30,000 4 3 3 10 110,079 82,888 84,716 277,683
30,000 - 35,000 8 4 1 13 260,277 130,937 32,523 423,737
35000 - 50,000 18 7 0 25 719,632 296,130 0 1,015,762
50,000 - 100,000 49 29 1 79 3,561,693 2,094,317 69,853 5,725,863
100,000 - 200,000 52 29 0 81 7,340,671 4,118,213 0 11,458,884
200,000 - 500,000 36 29 0 65 11,641,552 8,474,721 0 20,116,273
500,000 -1,000,000 15 5 1 21 9,741,701 3,085,970 953,170 13,780,841
$1,000000 & Over 18 8 0 26 114,773,356 21,629,494 0 136,402,850
TOTAL 231 129 3 393 $148,378,072 $40,062,354 $1,240,221 $189,680,647

* Primarily credit agencies that accept deposits.
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