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HORSE RACING TAX

Ohio has permitted horse racing and Horse Racing Tax Collections

pari-mutuel wagering on horse racing By Type of Meet

since 1933. The regulation of horse rag- Fiscal Year 1998 Total -- $15.9 Million
f

ing is the responsibility of the Statg
Racing Commission, which consists g
five members appointed by the Gove
nor and confirmed by the Ohio Senatg
The State Racing Commission issugs

racing permits and sets the racing datgs

for each meet. Since 1953, the Depait-

ment of Taxation has administered the 40%

tax on pari-mutuel wagering.

Permit holders retain 18 percent of a

money wagered and 4.0 percent of “ex- 20%

otic” wagering as their commission, sub

ject to payments to the State Tax Com-

missioner of the taxes on pari-mutue 1.1% .
and exotic racing. w| /Ay B Iy / -/

60% - 52 3%

U

46 6%

County Fairs Thoroughbred Harness

Fifty percent of the commission (after
state taxes) must be used for purse money and, The tax on total wagering of $607.6 million in fiscal
addition, part of the commission, along with ayear 1998 provided $15.9 million in tax revenue and
portion of the state’s wagering tax, is used to defunds for horse racing development in Ohio.
velop and promote horse breeding and racing in
Ohio. Permit holders also retain the breakage (th€AX BASE (R.C. 3769.08, 3769.081, 3769.087,
odd cents remaining after pari-mutuel winning tick-3769.089):
ets are paid off at the next lowest multiple of ten
cents). However, 40 percent of this amount must bé. Amount wagered each day on all pari-mutuel
used for purse money and 25 percent must be paid toracing
the Horsemen'’s Health and Retirement Fund. An2. Amount wagered each day on exotic races
other source of revenue to permit holders is thd. Total amount wagered at each horse race meeting
authorization to conduct pari-mutuel wagering on of a permit holder
televised simulcasts of racing at other tracks.

RATES:
To encourage the construction and improvement of
racing facilities, there are two capital improvementl. Pari-Mutuel Wagering Tax (R.C. 3769.08):
credits that reduce the tax liability of permit holders.

The first is a reduction of 3/4 of 1 percent of the Amount

amount wagered for the construction of a new Wagered Daily Rat%
facility or the improvement of an existing track. The First $200,000 1%
acility ot proy 9 - Next 100,000 2
second is a reduction of one percent of the amount Next 100,000 3
wagered for the major renovation of an existing Over 400,000 4

facility if the cost is $10 million or more and if the
project was approved prior to March 29, 1988.
These projects must be approved by the State Racing
Commission and can run concurrently.
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2. Exotic Wagering TaxR.C. 3769.087)tn addition ing capital improvements, constructing new racing
to the pari-mutuel wagering tax, there is a special tax facilities, or reconstructing facilities damaged by
of 3.0 percent of the amount wagered daily on other fire or other cause that have a total cost of $100,000
than win, place, and show. This is termed “exotic’ Of more can reduce their tax liability by 0.75
wagering and is on the following special events;: ~ Percent of the amount wagered. For projects ap-

proved prior to March 29, 1988, the reduction

Daily Double - Selecting and wagering on the continues for a period of 15 years on capital im-
winning horses in two designated races; provements and reconstruction and a period of 25
_ ) _ years on new race track construction or until the

Perfecta- Selecting and wagering on the first and ot reduction in tax liability equals 70 percent of
second place horsesin order of finish in a designated onstruction costs, whichever occurs first. For proj-

race; ects approved on or after March 29, 1988, the

second place horses but not necessarily in the order COStS.

of finish in a designated race; _ _ _ _
2. Major Capital Improvement Credit:Permit hold-

Trifecta - Selecting and wagering on the first,  grg renovating, reconstructing, or remodeling an

designated race or more can reduce their tax liability by one percent
N _ _ of the amount wagered for a period of ten years or
3.Additional Pari-Mutuel Wagering Tax (R.C.  yntjl the cost of the project plus debt service is

3769.081):This money is distributed to the munici-  yeached, whichever occurs first, providing that the
pal corporation or township in which racing takes  prgjectwas approved by the State Racing Commis-
place and is intended to reimburse these areas for gjon prior to March 29, 1988. If the reduction

may reimburse an adjoining political subdivision |igpjlity. The tax reduction is in addition to the 0.75
which also had expenses because of racing meets. percent Capital Improvement Credit.

The tax is levied as follows:

Total Amount Wagered 3. A Race Track Closed due to Fir€@r other cause
Each Horse Racing Meet Rate can make up the lost days of racing at another
Less than $5,000,000 0.10% facility or during the first three years following the
$5,000,000 or more 0.15% reopening of the track.
szsemrz)si:;r?n;z liability is $15,000 from each Electronically Televised Simulcast§ermit hold-
: ers may televise horse racing at facilities inside or

outside of Ohio and conduct pari-mutuel wagering
thereon. The type of racing televised must be the
same as authorized to be conducted at the permit
holder’s track.

EXEMPTIONS (R.C. 3769.081):

Agricultural Societies are not subject to the “additional
pari-mutuel wagering tax”.
SPECIAL PROVISIONS (R.C. 3769.08, 3769.089, TAXPAYER (R.C. 3769.08):

3769.13, 3769.20): The racing permit holder remits to the Tax Commis-

. o sioner the tax on the amount wagered as described in
1. Capital Improvement Creditwith the approval of RaTES. The Tax Commissioner in turn distributes

the State Racing Commission, permit holders malﬁ;‘e tax as described BISPoSITION oF REVENUE.
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FILING AND PAYMENT DATES (R.C. Receipts from Exotic Wagering Tax
3769.081, 3769.10): Source of o
Receipts Distribution
. ] ) Distributed To (Wagering On) Percent
Each Day of Racing:Permit holder mails to the Tax| onio Passport Thoroughbred, Twenty-five percent
Commissioner or delivers to an office of the Depart+und harness and quarter  of gross tax
. . horse
ment of Taxation by noon the following day the
pari-mutuel wagering tax and exotic wagering taxonio Fairs Fund Thoroughbred, One-twelfth of all tax
collected. harness and quarter revenue
horse
Close of Horse Race MeetingWVithin tendays, the | onio Thoroughbred Thoroughbred One-twelfth of the
additional pari-mutuel wagering tax is collected ancdRace Fund tax revenue from
: P . i thoroughbred racing
mailed to the Tax Commissioner or delivered to an
office of the Department of Taxation. Ohio Standardbred Hamess One-twelfth of the
Development Fund tax revenue from
harness racin
DISPOSITION OF REVENUE: (R.C. 3769.08, 9
3769.081, 3769.087) Quarter Horse Quarter Horse One-twelfth of the
Development Fund tax revenue from
: P uarter horse racing
Each Permit Holder pays to the Tax Commissiongr a y
a sum equal to the percent of money wagered |@Syicultural Societies ~ Thoroughbred, One-sixth of all tax
described in theRates section reduced by any hamess and quarter revenue
ital improvements deduciton. The Tax Commis- horse at agricultural
Capitalimprovem . P exposition and fairs
sioner then distributes the receipts to the following
funds: State Racing Throughbred, harness One-sixth of all
— - i - Commission and quarter horse at  tax revenue
Receipts from Pari-Mutuel Wagering Operation Fund commercial track
Source of
Receipts Distribution
Distributed to (Wagering on) Percent
Passport Fund Throughbred, 25% of gross tax| | Receipts from the Additional Pari-Mutuel Wagering Taj
harness, quarter Source of
horse Receipts Distribution
) ) Distributed To (Wagering On) Percent
Ohio Fairs Fund Thoroughbred 0.5% of amount General Revenue Funds Thoroughbred,  One tenth percent of|
harness and quarterWagered of municipalites and ~ harness, and amount wagered if the
horse townships quarter horse total amount wagered |s
. less than $5 million; 0.159
Ohio Thoroughbred Thoroughbred 1.125% of amount of amount wagered if the
Race Fund wagered total amount wagered is $5
) million or more(maxi-
Harness racing at 0.71% of amount mum of $15,000)
events at other than wagered
agricultural exposi-
tion and fairs OHIO REVISED CODE CITATIONS: (R.C.
Ohio Standardbred Harness 1.125% of amount 3769.08, 3769.081, 3769'087)
Development Fund wagered
Quarter Horse Quarter horse 0.625% of amount
Development Fund wagered
Agricultural Thoroughbred, Net receipts after
Societies harness, and quarter payments to the Qhio
horse racing at Fairs Fund, Standard-
agricultural exposi- bred Fund, Quarter
tion and fairs Horse Fund and
Thoroughbred Race
Fund
State Racing Thoroughbred, 0.25% of amount
Commission harness, and wagered
Operating Fund quarter horse
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Table 31
Amount Wagered on Horse Racing and Special Fund Receipts

by Type of Event, Fiscal Year 1994 - 1998

Quarter Horse
Fiscal Thoroughbred Commercial Agricultural
Year Racing Harness Racing Societies Racing Total
PARI-MUTUEL WAGERING

1994 $247,243,045 $179,141,500 $7,505,037 $433,889,582

1995 243,388,379 182,756,439 7,881,349 434,026,167

1996 215,464,570 173,421,572 7,435,593 396,321,735

1997 306,220,292 253,059,186 7,264,020 566,543,498

1998 317,705,718 283,413,909 6,479,516 607,599,143

PARI-MUTUEL WAGERING NET TAX RECEIPTS

1994 $6,658,165 $7,062,251 $355,504 $14,075,920

1995 7,306,378 6,028,522 374,280 13,709,180

1996 6,652,634 5,047,974 283,881 11,984,489

1997 8,108,405 6,982,793 280,225 15,371,423

1998 8,220,056 7,443,970 250,678 15,914,704

Table 32
Amount Wagered on Horse Racing, Tax Levied
and Distribution of Receipts, Fiscal Year 1998
Commercial County Quarter
Thoroughbred Harness Agricultural Horse
Race Meets Race Meets Societies Race Meets Total
Number of Days 1,308 1,700 188 4 3,200
Total Pari-Mutuel Wagering $317,705,718 $283,266,360 $6,479,516 $147,549  $607,599,143
Exotic Wagering* 203,648,127 195,092,145 3,710,388 86,623 402,537,283
Total Tax Levied** $11,287,083 $9,431,656 $250,678 $4,482 $20,973,899
Less Credits:
Capital Improvement 0 760,567 0 0 760,567
Major Capital 3,067,027 1,230,126 0 1,475 4,298,628
Net Tax Collected $8,220,056 $7,440,963 $250,678 $3,007 $15,914,704
Distribution of Receipts:
Agricultural 0 0 $108,575 0 $108,575
Standardbred Development Fund 0 $2,100,565 81,333 0 2,181,898
Quarter Horse Special Account 0 0 180 $759 939
Ohio Fairs Fund $1,471,633 1,087,507 41,672 636 2,601,448
Thoroughbred Special Account 2,864,121 982,132 366 0 3,846,619
Operating Fund 1,272,276 959,338 18,552 534 2,250,700
Passport Fund 2,612,026 2,311,421 0 1,078 4,924,525
Total Amount $8,220,056 $7,440,963 $250,678 $3,007 $15,914,7p4
* Included in total pari-mutuel wagering, but subject to an additional 3.5% tax

** |ncludes credit balance
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