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CORPORATION FRANCHISE TAX

TAX BASE (R.C. 5709.50, 5709.65, 5733.05,
5733.051):

The total value of the corporation’s issued and
outstanding shares of stock (corporations doing
business only in Ohio), or the portion of the value of
its issued and outstanding shares of stock attribut-
able to Ohio (corporations doing business both
inside and outside of Ohio) form the base of the
corporation franchise tax. Two alternative methods
are provided for the measurement of this value:

1. Net Worth Base
This is determined by computing the total book
value of the corporation’s capital, surplus, undi-
vided profits, and reserves (unless excluded by
statute — see  Exemptions and Exclusions
section). For calendar year corporations, net
worth is determined as of the end of the preced-
ing calendar year; for fiscal year corporations,
net worth is determined as of the end of the fiscal
year ending in the preceding calendar year. The
Ohio net worth of interstate corporations is
apportioned to Ohio — 50 percent on the basis
of property owned and used in Ohio and 50
percent on the basis of business done in Ohio.
(For sales of tangible personal property, busi-
ness done is determined by the final destination

The Ohio corporation franchise tax has
two alternative tax bases: a net worth
base and a net income base. Corpora-
tions are required to compute their tax
liability under each base and pay the
higher of the two, except for financial
institutions which compute their tax only
on net worth.

The tables in this section show data on
the distribution of the corporation fran-
chise tax among the alternative tax bases
for various industrial classifications and
tax liability classes. Net collections from
the tax were $1,268.7 million in  fiscal
year 1998.  However, the data for these
tables were taken from the franchise tax
reports filed for tax year 1997. Nearly all
such reports were filed in the period
between January and May of 1997.
Therefore, taxes from these reports were
primarily collected during fiscal year 1997.

For all corporate franchise taxpayers except finan-
cial institutions, the reported liability before credits
(not including Tier I and Tier II litter taxes) was
$894.5 million, but tax credits reduced the net
liability to $861.7 million. About 73 percent of the
total tax liability before credits was based on net
income compared to 27 percent based on net worth.
The remainder of the tax was either collected from
the minimum tax or the proper tax base was not
reported. While about 73 percent of the tax liability
was based on net income, only about 25 percent of
the corporations paid the tax on net income. About
34 percent of the corporations paid the tax based on
net worth and another 41 percent paid the minimum
tax. These data exclude the reports of financial
institutions, which are shown in the final table.

Financial institutions reported a total tax liability of
$209.4 million for tax year 1997. Banks filed 54
percent of the returns and reported 75 percent of the
total tax liability. Savings and loans filed 39 percent
of these returns, but reported only 24 percent of the
total tax liability. Other financial institutions ac-
counted for the balance of the returns and tax
liability.
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of the property sold; other sales are allocated
according to their situs.) For interstate corpora-
tions, the formula for determining Ohio net
worth is shown in Exhibit 1 -- Corporation
Franchise Tax  (page 27).

2. Net Income Base (does not apply to financial
institutions).  This is determined by the
corporation’s Ohio net income (equal to the
Ohio portion of federal taxable income with
exclusions and additions required by state
statute—see Exemptions and Exclusions section).
For calendar year corporations, net income is
computed for the preceding calendar year; for
fiscal year corporations, net income is computed
for the fiscal year ending in the preceding calendar
year. For corporations operating only in Ohio,
the total net income of the corporation is
attributable to Ohio. For interstate corporations,
income is allocated or apportioned to Ohio as
follows:

Allocable Income:

The following types of income are allocated
within or outside of Ohio on the basis of location,
commercial  situs, at time of sale, or location of
business activity:

1) net rents and royalties from real and personal
property;

2) capital gains and losses from the sale or other
disposition of real, tangible, and dividend
producing intangible property;

3) dividends;
4) net patent and copyright royalties (not repre-

senting principal source of gross receipts);
5) technical assistance fees

 Apportionable Income:

Income from all non-allocable sources is appor-
tioned to Ohio according to a three-factor for-
mula with equally-weighted property and pay-
roll factors and a double-weighted sales factor

(unless Tax Commissioner approves or requires
alternative method of apportionment). The for-
mula and the three factors are shown  in Exhibit
2 -- Corporation Franchise Tax (page 27).

The sum of Ohio’s allocable and apportionable
income equals Ohio taxable net income to which the
tax rate is applied.

RATES:

1. General Rates  for all corporations except fi-
nancial institutions (R.C.5733.06) for the two
alternative tax bases are:

Net Worth--5.82 mills on the taxable value
of the corporation; or

Net Income--5.1 percent on the first $50,000
of Ohio taxable income plus 8.9 percent on
Ohio taxable income in excess of $50,000.

Corporations pay the greater of the two tax
liabilities computed under the alternative tax
bases (after deducting credits)—with a mini-
mum tax liability of $50 for all corporations.

2. Litter Tax Rates  (R.C. 5733.065  and  5733.066)

a. The tax rates for the two alternative tax bases
for all corporations except “litter stream cor-
porations” and financial institutions are:

Net Worth -- 0.14 mill on the taxable value of
the corporation; or

Net Income -- 0.11 percent on the first $50,000
of Ohio taxable income plus 0.22 percent on
Ohio taxable income in excess of $50,000.

The additional tax charged any taxpayer or
group of combined taxpayers under these rates
is limited to a maximum of $5,000.
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Assets excluded when computing the corporation’s
net worth (R.C. 5709.25, 5709.35, 5709.50, 5709.65,
5733.05, and 5915.29):

1. Certain valuation reserves;
2. Taxes due and payable;
3. Goodwill, appreciation, and abandoned prop-

erty;
4. Specified investments in public utilities, insur-

ance companies, and financial institutions in
which the taxpayer has the ownership interests
as required by statute (investments and business
attributed to these companies are also elimi-
nated in determining the property and business
fractions for apportioning net worth);

5. Certified Ohio pollution control facilities;
6. Certain facilities designed to convert coal into

other fuels or to desulfurize coal (assets ex-
cluded for 30 years);

7. Certified Ohio civil defense structures;
8. Certified Ohio energy conversion, thermal effi-

ciency improvement, and solid waste energy
conversion facilities;

9. Voting stock and participation certificates of
production credit associations;

10.Land in Ohio valued for real estate tax purposes
as land devoted exclusively to agricultural use;

11.Property within Ohio used exclusively for quali-
fied research;

12.Qualified improvements to property located in
an enterprise zone

Exempt income and deductions from the net income
base (R.C. 5709.35, 5733.04):

1. Certain income from sources outside the United
States;

2. Specified dividends from other corporations;
3. Dividends received from public utilities, insur-

ance companies, and financial institutions in
which the taxpayer has the ownership interests
required by statute (receipts from these compa-
nies are eliminated in determining the sales fac-
tor for apportioning net income);

4. Gains from the sale of capital assets where such
gains occurred prior to addition of income base
(losses from such sales may not be deducted from
income);

b.The litter tax rates for the two alternative tax
bases for corporations manufacturing or sell-
ing "litter stream products"* are:

Net Worth -- 0.28 mill on the taxable value of
the corporation; or

Net Income -- 0.11 percent on the first $50,000
of Ohio taxable income plus 0.44 percent on
Ohio taxable income in excess of $50,000.
The additional tax charged any taxpayer or
group of combined taxpayers under these rates
is limited to a maximum of $10,000.

* Litter stream products include general bev-
erages, beverage containers and packaging,
take-out food packaging, tobacco products,
candy and gum.

3. Financial Institutions Rate  (R.C. 5733.06).

Rate on net worth (net income base does not
apply)—15 mills.

EXEMPTIONS AND EXCLUSIONS:

Entities not subject to tax (R.C. 1733.43, 5733.01,
5733.09, and 5733.10):

1. Nonprofit corporations (except certain agricul-
tural and consumer cooperatives);

2. Municipal corporations;
3. Public utilities subject to public utility excise tax;
4. Credit unions;
5. Dealers in intangibles subject to intangibles tax

imposed by R.C. 5707.03;
6. Corporations required to file annual reports with

the superintendent of insurance;
7. "Real estate investment trust," "regulated invest-

ment companies," and "real estate mortgage in-
vestment conduits" as defined in the Internal
Revenue Code;

8. Corporations electing treatment as “S” corpora-
tion under the Internal Revenue Code;

9. Limited liability companies, if treated as partner-
ship for federal tax purposes
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5. Income arising from facilities designed to con-
vert coal into other fuels, to desulfurize coal, or
as a coal research and development project (ex-
empt for 30 years);

6. Amount of payroll excluded for the federal “work
opportunity credit”;

7. Net interest income on obligations of the federal
government;

8. Net operating loss carried forward from prior
years. Losses incurred in taxable years ending
after 1981 may be carried forward 15 consecu-
tive taxable years. There is no carryback provi-
sion.

9. Amount contributed to an individual develop-
ment account program

CREDITS (R.C. 122.17, 5709.65, 5709.66,
5733.062, 5733.064, 5733.067, 5733.069,
5733.0610, 5733.31, 5733.311, 5733.32-5733.35):

1.  New manufacturing machinery and equipment
purchased between January 1, 1995 and June 30,
1996 and located in Ohio may be eligible for a
credit equal to 20 percent of its cost. The credit is
available if the cost of the purchased machinery
and equipment equals or exceeds 20 percent of
the cost of the taxpayer's total tangible personal
property located within the United States as of
the end of the taxable year that precedes the 18
month eligible purchase period. The maximum
credit allowed any taxpayer is $500,000. The
credit may be carried forward for up to three tax
years.

2. An "alternative" tax credit is available for new
manufacturing machinery and equipment. It op-
erates in the same manner as the "original" manu-
facturing tax credit described immediately above.
However, the "alternative" credit differs in two
important ways: (1) purchases must have been
made between December 1, 1995 and June 30,
1996; and (2) the taxpayer's new Ohio invest-
ment must equal or exceed 20 percent of the
aggregate cost of the taxpayer's total manufac-
turing machinery and equipment located in the
U.S. during the prior taxable year. The latter
requirement is easier to meet than the require-
ment contained in the "original" manufacturing

tax credit.
3. Taxpayers may take a credit equal to 50 percent

of cash donations for litter control made to mu-
nicipalities, counties, and townships which qualify
for grants from the litter control and recycling
special account. This credit is limited to the lesser
of cash donations or 50 percent of the additional
tax liability from the litter tax rates.

4. A credit is available for qualified non-retail cor-
porations locating in “enterprise zones” equal to:
a. the amount reimbursed to specified employ-

ees for the cost of day care services up to a
maximum of $300 per child;

b. the amount reimbursed to specified employ-
ees for training costs up to a maximum of
$1,000 per employee.

5. Savings and loans are allowed a credit equal to
the difference between the assessment paid by a
state-chartered savings and loan association to
the Division of Savings and Loans and the amount
paid in supervisory fees to the Federal Savings
and Loan Insurance Corporation (FSLIC) or, in
the case of an association not insured by the
FSLIC, the amount it would have paid if so
insured.

6. A corporation is allowed a credit against the
franchise tax if it owns more than 50 percent of
the capital stock of another corporation and both
it and the subsidiary corporation pay the tax on
the net worth basis. The credit equals the lesser of
the following:
a. the tax charged on the portion of the corpora-

tion’s net worth represented by investments in
its subsidiaries; or

b. the amount by which the corporation’s net
worth tax exceeds its tax computed on net
income; or

c. the amount by which the tax on net worth of its
subsidiaries exceeds the tax computed on their
net income

7. Corporations with increasing export sales and
increased Ohio payroll or property are allowed a
credit against the franchise tax. The credit is
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available for tax years 1993 through 2005. The
credit is equal to ten percent of the following
product: (1) pre-tax profit from the incremental
increase in export sales, multiplied by (2) the
average of the property factor and payroll factor,
multiplied by (3) an increase factor based on the
taxpayer's additional Ohio payroll or Ohio prop-
erty. The credit is calculated according to this
formula for tax year 1993 through tax year 2000.
For tax years 2001 through 2005, only unused
amounts carried forward from prior years are
allowed. The maximum credit allowed to the
taxpayer and its related members in any one year
is $250,000. The maximum aggregate credit
allowed to the taxpayer and its related members
for all eligible tax years may not exceed $3.25
million.  Any credit in excess of the amount
allowed for the tax year may be carried forward
to a later tax year or years until tax year 2005.

8. A taxpayer may claim a refundable corporate
franchise tax credit for new jobs created pursuant
to an agreement with the Tax Credit Authority
created under R.C. Section 122.17.  The credit is
equal to a designated percentage of the total
amount of Ohio income tax withheld from new
employees during the taxable year.  The percent-
age, which may not exceed 100 percent, is estab-
lished under the agreement between the taxpayer
and the Tax Credit Authority.  The credit is
permitted for a period of up to ten years.

9. A taxpayer may claim a credit equal to ten
percent of the cost of purchasing and installing or
constructing qualifying property used to produce
grapes in Ohio. Any credit amount in excess of
the tax due for the taxable year in which the
qualifying property is placed in operation may be
carried forward for up to seven years.

10. Qualified corporations located in an eligible
enterprise zone may take a maximum $1,000 tax
credit for each new employee receiving benefits
under the Aid for Families with Dependent
Children program at the time of employment.
Any credit in excess of the tax due may be

carried forward for a maximum of three tax
years.

11. A nonrefundable credit is available for invest-
ments made in small, Ohio-based companies
doing research and development and technology
transfer. The credit is equal to 25 percent of the
qualified investment. The credit must be ap-
proved by the state Industrial Technology and
Enterprise Board. The maximum cumulative
value of credits granted to taxpayers cannot
exceed $10 million.

12. Taxpayers may take a nonrefundable credit for
costs incurred in completing a voluntary cleanup
of a contaminated site, pursuant to an agreement
with the state Development Director. The credit
is aimed at restoring brownfield industrial sites.
It is equal to the lesser of $500,000 or 10 percent
of the eligible costs incurred in performing the
voluntary cleanup action. If the action is under-
taken in an "economically disadvantaged" area
the credit is the lesser of $750,000 or 15 percent
of the eligible costs. The maximum cumulative
value of credits granted to taxpayers cannot
exceed $30 million.

13. New manufacturing machinery and equipment
purchased between July 1, 1995 and December
31, 1998 for installation in Ohio may be eligible
for an investment tax credit. The credit is based
on the amount by which the costs of the taxpayer's
manufacturing machinery and equipment in-
vestment in a specific county during the calendar
year exceeds the cost of its average annual
investment in machinery and equipment in the
same county during three consecutive desig-
nated calendar years. The credit is equal to 7.5
percent of this amount. Investments in eligible
areas (inner city areas, distressed areas, labor
surplus areas, and situtational distress areas)
have a tax credit rate of 13.5 percent instead of
7.5 percent. The full credit is divided by seven
and the resulting amount may be taken in seven
successive tax years. Any unused credit may be
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carried forward for a maximum of three tax
years.

TAXPAYER (R.C. 5733.01):

Corporate franchise tax is imposed on all domestic
corporations organized for profit under Ohio law,
except corporations which are exempted by statute.
The tax must also be paid by nonprofit agricultural
and consumer cooperatives which are organized
under Chapter 1729 of the Ohio Revised Code. All
foreign corporations organized for profit which are
doing business in Ohio, or authorized to do business
in Ohio, must also pay the corporate franchise tax.
The tax is imposed for the privilege of doing busi-
ness in Ohio during the year in which the tax is
payable.

FILING AND PAYMENT DATES (R.C. 5703.47,
5733.02, 5733.021, 5733.13):

January 31--By this date, the corporation must file
either the annual report and make full payment of the
tax due, or an estimated report of its full tax liability
and pay one-third of that estimated liability. If the
estimated full tax liability is less than the maximum
tax of $50, the corporation must make full payment
of $50.

March 31--By this date, the corporation must file
either the annual report and pay the difference be-
tween its full liability and first estimated payment, or
it must file a timely extension request and pay
another one-third of its estimated tax liability.

May 31--By this date, a corporation which received
an extension of time for filing past March 31 must
either file the annual report and pay the difference
between its full liability and its estimated payments
made earlier, or pay the remaining one-third of its
estimated tax liability (if it is granted an extension
for filing past May 31). A corporation receiving this
extension must file its annual report and pay any
remaining tax liability by the 15th day of the month
following the final due date for filing its federal
corporation income tax return.

The interest rate charged on any underpayment of
estimated tax payments in a year is based on the

average federal short term rate in effect in July of the
previous year plus three percentage points. For cal-
endar year 1997, the calculated rate was 9 percent.
DISPOSITION OF REVENUE (R.C. 4981.09,
5733.12, 5733.122):

The Local Government Fund receives 4.2 percent,
the Local Government Revenue Assistance Fund
receives 0.6 percent, and the General Revenue Fund
receives 95.2 percent of collections.

The amount appropriated annually for administra-
tion of the “litter” tax is credited to the litter control
tax administration fund.  In addition, $5 million is
credited to the recycling and litter prevention fund
for each six-month period.

Upon certification by the Tax Commissioner by the
last day of each March and August, fifty percent of
the corporate franchise tax paid by railroads into the
General Revenue Fund is transferred by the Office of
Budget and Management from the General Revenue
Fund to the Rail Development Fund.

OHIO REVISED CODE CITATIONS:

Chapter 122, 1733, 4981, 5703, 5709, 5733, and
5915.

ADMINISTRATION (R.C. 5733.02, 5733.052,
5733.11):

1. Shared Administration:
Although tax payments and annual reports of
corporations are filed with the Treasurer of State,
the Tax Commissioner is principal administrator
of the tax, with the Treasurer acting as collector of
the tax. All corporate franchise reports received
by the Treasurer are transmitted to the Commis-
sioner showing the amount of tax remitted with
the report and the date it was received.  If a
corporation required to file a report fails to do so
within the prescribed time, files an incorrect re-
port or fails to remit the full amount of the tax due,
the Commissioner may make an assessment  against
the corporation for the tax due.
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2.  Combined Report:
When more than half of the capital stock with
voting rights of a corporation is owned or con-
trolled by another corporation, the Tax Commis-
sioner is authorized to permit or require the
combining of net income for purposes of calcu-
lating the tax base.  Two or more corporations
subject to the tax which meet the above owner-
ship requirements may elect to file a combined
report if the combination sets forth the informa-
tion required by the Commissioner and each of
the corporations has nondividend income from
sources within Ohio. Once made, this election
may not be changed by the taxpayer without the
Commissioner's consent  (See Tax Commis-
sioner Rule 5703-5-06).

RECENT LEGISLATION:

House Bill 215, Effective July 1, 1997. Changes
below are effective in year 1999 unless specified
otherwise.

R.C. 5733.042 - Expands the types of transactions
under which taxpayers are to add to their net income
the amount of interest expenses and costs and intan-
gible expenses and costs paid, accrued, or incurred
to, or connected with, certain related members.

R.C. 5733.05 - Changes the weighting of the net
income apportionment factors, with a 60 percent
weight for sales, 20 percent weight for property and
20 percent weight for payroll. Replaces the existing
net worth tax base with a new tax base which consists
of total assets less total net carrying value of liabili-
ties. The existing net worth apportionment formula
is replaced with the revised three-factor net income
apportionment formula cited above.

R.C. 5733.056 - Effective in tax year 1998, the net
worth tax on financial institutions will be revised. A
three-factor apportionment formula will be used,
with a 15 percent weight for property factor, 15
percent weight for payroll factor and 70 percent
weight for sales factor. The numerator and denomi-
nator of each of the factors are redefined. Through

tax year 2001, the taxpayer may use an alternative
apportionment method, based solely on deposits.
R.C. 5733.06 - Top net income tax rate reduced to 8.5
percent. Net worth tax rate lowered to 4 mills.
Qualifying holding companies are exempt from the
net worth tax. Tax rate on financial institutions
lowered to 14 mills in tax year 1999 and 13 mills
beginning in tax year 2000. Limits to $50,000 the
total amount of net income an affiliated group of
taxpayers may subject to the lower net income tax
rate. Maximum net worth tax liability for a taxpayer
other than a financial institution is set at $150,000.
Net income tax imposed on exiting taxpayers.

R.C. 5733.0611 - Enacts a credit equal to the taxpayer's
proportionate share of the net income franchise tax
paid by, or tax due of, a pass-through entity.

R.C. 5733.067 - Subsidiary tax credit repealed.

R.C. 5733.33 - Qualifying investment period of the
7.5 percent/13.5 percent tax credit extended to De-
cember 31, 2000.

R.C. 5733.36 - Effective for tax years 1999 through
2003, a credit is available which is equal to 50
percent of the payments made by the taxpayer to
support a qualified day care center that may be used
by the taxpayer's employees.

R.C. 5733.37 - A credit is available to taxpayers for
the start-up expenses of a day care center established
on the taxpayers's site and which is used by the
taxpayer's employees. The credit is equal to 50
percent of such expenses up to $100,000 and is
available in tax years 1999-2003.

R.C. 5733.38 - Enacts a credit equal to 50 percent of
the reimbursements made by the taxpayers to its
employees for the day care expenses of dependents,
with a maximum credit of $750 per child per year.
The credit is effective in tax years 1999 through
2003.



26

Corporation Franchise Tax

R.C. 5733.41 - Effective in taxable year 1998, the net
income tax component of the corporate franchise tax
will be imposed on qualifying pass-through entities
for the income attributable to qualifying investors
that are not individuals.

House Bill 408, effective October 1, 1997
R.C. 5733.04(I)(14) - Taxpayer may deduct from net
income the amount contributed to an individual
development account program established by a county
department of human services pursuant to RC sec-
tions 329.11 through 329.14 for the purpose of
matching funds deposited by program participants.

RECENT SIGNIFICANT COURT DECISIONS:

NACCO Industries Inc. v. Tracy (1997),  79 Ohio
St. 3d 314. The Ohio Supreme Court decided the
exemption from Ohio corporate income tax for any
gain resulting from the sale of a public obligation,
which extended to only state and municipal obliga-
tions, but not federal obligations, did not violate
Section 3124, Title 31, U.S. Code or the doctrine of
intergovernmental immunity. Therefore, the tax-
payer was required to include the gain from the sale
of a U.S. treasury bond in its calculation of net
income for the 1990 tax year.

 Goodyear Tire & Rubber Co. v. Tracy (April 24,
1998), B.T.A. No. 96-1149. The taxpayer, an Ohio
corporation, included the value of an intangible asset
and a deferred tax reserve in the denominator of the
net worth property factor (“property everywhere”),
but not in the numerator (“Ohio property”). The
Board, following the rule that property is sitused to
the state of residence absent  statutory provisions
otherwise, found that the assets should be sitused to
Ohio and included in Ohio property.

Harsco Corp. v. Tracy (August 29, 1997), B.T.A.
No. 95-595. The taxpayer reported its corporate
franchise tax liability on the net income basis. It sold
one of its business divisions and had a capital gain. It
contended that only that portion of the capital gain
which relates to depreciation previously apportioned
to Ohio should be allocated. However, under R.C.
5733.051 (C) and (D), the gain was properly allo-
cated based the location of assets in and outside Ohio.
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* Excludes value of pollution control, coal conversion, solid waste energy conversion, thermal efficiency improvement and
energy conversion facilities, goodwill, appreciation, abandoned property, qualified property in an enterprise zone, and
property used exclusively for qualified research.

Taxable Book Value of Ohio Property* Share Value Ohio Business Share Value
Book Value of Total Property* 2 Total Business 2

Exhibit 2 -- Corporation Franchise Tax
Net Income Tax Base

(Does not apply to financial institutions)

1. Allocable income (such as dividends and capital gains) is not subject to the net income
apportionment formula but is added to apportioned income, which is described in the following
steps.

2. Net Income Apportionment Formula:

Ohio Apportioned Total Net Corporation Property + Payroll + Sales + Sales Factors
Net Income Apportionable Income 4*

* Reduced by number of  factors with a denominator of zero.

3. The factors are computed as follows:

Average cost of owned or rented real and tangible
Property Factor* = personal property used in business in Ohio

Average cost of such property used everywhere

Payroll Factor** = Total compensation paid in Ohio
Total compensation paid everywhere

Sales Factor*** = Sales in Ohio
Sales everywhere

* The cost of pollution control, coal conversion, solid waste energy conversion, thermal
efficiency improvement, and energy conversion facilities; property that generates rental
income; and property used exclusively for qualified research in Ohio is excluded from the
numerator and denominator.  The cost of qualifying improvements to property in an
enterprise zone is excluded from the numerator only.

** Excludes compensation to certain employees at a qualified facility in an enterprise zone,
and compensation to employees engaged in qualified research in Ohio.

*** For sales of tangible personal property, sales inside and outside of Ohio are determined by
the final destination of the property sold; other sales are sitused according to where the
income-producing activity takes place. Sales derived from allocable income are not
included in this factor.

Exhibit 1 -- Corporation Franchise Tax
Net Worth Tax Base Formula
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Table 16
Corporate Franchise Tax Collections, Fiscal Years 1994 - 1998

Fiscal   Gross Tax    Net Tax
Year   Collections Refunds    Collections

1994 $1,038,324,602 $84,679,657 $953,644,945
1995 1,194,742,023 83,042,777 1,111,699,246
1996 1,290,906,046 109,221,702 1,181,339,338
1997 1,324,627,586 104,326,355 1,220,301,231
1998 1,405,245,382 136,579,106 1,268,666,276

Source: Ohio Office of Budget and Management.

Table 17
Number of Corporations, By Tax Base and Industry, Tax Year 1997

Agriculture & Forestry 145 108 94 347
Mining 407 474 191 1,072
Construction 3,759 3,511 2,937 10,207
Manufacturing 4,185 5,962 4,959 15,106
Communications & Transportation 1,982 1,592 1,183 4,757
Wholesale Trade 2,679 3,489 3,094 9,262
Retail Trade 5,077 5,692 3,705 14,474
Finance 5,790 4,649 2,967 13,406
Services 14,233 9,883 7,092 31,208
Unknown* 8,207 2,643 2,022 12,872

TOTAL 46,464 38,003 28,244 112,711

*Industry classification was not indicated by taxpayer.

Number of Corporations
by Tax Base

Net Net
Industry Minimum Worth Income           Total
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Table 18
Number of Corporations, By Tax

Base
and Tax Liability Class, Tax Year

1997

Minimum 46,464 — — 46,464
$51 - $1,000 — 22,897 11,055 33,952

1,001 - 2,000 — 5,440 4,465 9,905
2,001 - 3,000 — 2,646 2,549 5,195
3,001 - 4,000 — 1,514 1,223 2,737
4,001 - 5,000 — 957 962 1,919
5,001 - 10,000 — 2,006 2,666 4,672

10,001 - 15,000 — 753 1,214 1,967
15,001 - 20,000 — 348 688 1,036
20,001 - 25,000 — 244 481 725
25,001 - 30,000 — 192 357 549
30,001 - 35,000 — 118 266 384
35,001 - 50,000 — 242 560 802
50,001 - 100,000 — 320 758 1,078

100,001 - 200,000 — 171 462 633
200,001 - 500,000 — 104 349 453
500,001 - 1,000,000 — 27 108 135

Over $ 1,000,000 — 24 81 105

TOTAL 46,464 38,003 28,244 112,711

Number of Corporations
by  Tax Base

Net Net
Tax Liability Class Minimum Worth Income Total
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 Tax Liability Before Litter Tax and Credits by Tax Base

Table 19
Corporation Franchise Tax -- Reported Tax Liability By Tax Base and Industry, Tax Year 1997

Liability After

Agriculture & Forestry $8,700 $210,727 $540,384 $759,811 $17,065 $81 $11,180 $765,777
Mining 28,600 5,503,418 4,516,255 10,048,273 182,492 3,751 385,378 9,849,138
Construction 212,091 7,420,750 21,423,297 29,056,138 635,566 13,422 445,289 29,259,837
Manufacturing 333,767 87,709,500 359,042,660 447,085,927 4,843,413 229,134 35,360,902 416,797,572
Transportation
 & Communications 176,314 22,870,601 39,836,109 62,883,024 565,656 8,509 1,058,409 62,398,780
Wholesale Trade 178,409 15,972,601 59,409,345 75,560,355 1,306,062 86,377 907,189 76,045,605
Retail Trade 496,502 24,311,860 53,255,701 78,064,063 1,151,473 100,690 569,623 78,746,603
Finance 593,623 34,642,305 31,897,217 67,133,145 1,012,110 37,597 2,831,388 65,351,464
Services 990,607 25,559,398 65,370,789 91,920,794 1,564,240 64,762 1,008,459 92,541,337
Unknown (b) 561,404 15,299,476 16,088,163 31,949,043 380,460 20,568 2,452,948 29,897,123

TOTAL $3,580,017 $239,500,636 $651,379,920 $894,460,573 $11,658,537 $564,891 $45,030,765 $861,653,236

(a) Tier One of litter tax is paid by all corporations. Tier Two of litter tax is paid only by “litter stream” corporations.
(b) Industry classification was not indicated by taxpayer.

Net Net Tier 1 Tier 2 Nonrefundable      Nonrefundable
Industry Minimum Worth Income Total Litter Tax(a) Litter Tax(a) Tax Credits    Credits & Litter Tax
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Table 20
Corporation Franchise Tax--Reported Tax Liability By Tax Base and Tax Liability Class, Tax Year

1997
Tax Liability Before Litter Tax and Credits by Tax Base Liability After

Nonrefundable
Tax Credits

and Litter Tax

  Minimum $3,580,017       —       — $3,648,109 $9,537 $1,380 $1,354,226 $2,304,800

$50 - $1,000       — $11,654,387 $8,994,290 20,648,677 420,965 10,191 8,535,545 12,544,288

$51  -  $1,000       — 12,351,010 14,786,820 27,137,830 579,385 13,756 15,578,882 12,152,089

1,001 -    2,000       — 8,054,690 6,477,573 14,532,263 333,523 10,616 629,136 14,247,266

2,001 -   3,000       — 6,409,284 6,114,074 12,523,358 284,247 10,170 152,950 12,664,825

3,001 -    4,000       — 5,262,882 4,364,065 9,626,947 224,443 12,530 393,783 9,470,137

4,001  -    5,000       — 4,257,450 4,224,613 8,482,063 199,694 8,178 117,136 8,572,799

5,001  -   10,000       — 13,882,553 18,560,740 32,443,293 756,844 37,255 480,090 32,757,302

10,001  - 15,000       — 9,265,073 14,553,722 23,818,795 569,204 23,974 379,579 24,032,394

15,001  -  20,000       — 6,156,803 11,866,874 18,023,677 428,026 23,010 568,081 17,906,632

20,001  -  25,000       — 5,405,583 10,655,632 16,061,215 370,353 10,486 209,144 16,232,910

25,001  -  30,000       — 5,682,527 9,710,806 15,393,333 356,345 9,863 703,337 15,056,204

30,001 -  35,000       — 3,830,687 8,648,958 12,479,645 288,413 11,707 327,074 12,452,691

35,001  -   50,000       — 10,349,273 22,968,800 33,318,073 749,777 25,308 615,117 33,478,041

50,001  -  100,000       — 23,349,995 53,186,538 76,536,533 1,703,145 75,880 2,518,687 75,796,871

100,001  -  200,000       — 25,066,786 64,848,955 89,915,741 1,864,530 67,051 3,647,067 88,200,255

200,001  -  500,000       — 34,272,209 109,160,260 143,432,469 1,927,102 122,085 5,160,407 140,321,249

500,001  -  1,000,000       — 19,842,199 78,079,275 97,921,474 547,934 62,829 3,294,943 95,237,294

Over $ 1,000,000 — 46,061,632 213,172,215 259,233,847 461,504 39,396 8,983,670 250,751,077

TOTAL $3,580,017 $239,500,636 $651,379,920 $894,460,573 $11,658,537 $564,891 $45,030,765 $861,653,236

*Tier One of litter tax is paid by all corporations. Tier Two of litter tax is paid only by “litter stream” corporations.

Tax Net Net Tier 1 Tier 2 Nonrefundable

Liability Class Minimum Worth Income Total Litter Tax* Litter Tax* Tax Credits
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Table 22
Number of Manufacturing Corporations, By Tax Base

and Tax Liability Class, Tax Year 1997

Table 21
Number of Manufacturing Corporations, By Tax Base

and Industry, Tax Year 1997
Number of Corporations

by Tax Base
Net Net

Industry Minimum Worth Income Total

Number of Corporations
by Tax Base
Net Net

Tax Liability Class Minimum Worth Income Total

Minimum 4,185 — — 4,185
     $51  -  $1,000 — 2,507 1,155 3,662
1,001  -    2,000 — 962 581 1,543
2,001  -   3,000 — 500 357 857
3,001  -   4,000 — 305 203 508
4,001  -   5,000 — 227 170 397
5,001  -  10,000 — 552 577 1,129

10,001 - 15,000 — 219 321 540
15,001  -  20,000 — 123 203 326
20,001  -   25,000 — 100 163 263
25,001 - 30,000 — 70 112 182
30,001  -  35,000 — 39 92 131
35,001 - 50,000 — 87 195 282
50,001  - 100,000 — 141 279 420

100,001  - 200,000 — 69 236 305
200,001  -  500,000 — 41 192 233
500,001 - 1,000,000 — 12 70 82

Over $1,000,000 — 8 53 61
TOTAL 4,185 5,962 4,959 15,106

Food 242 326 220 788
Tobacco Manufactures 7 8 6 21
Textile Mill Products 41 50 37 128
Apparel and Other Textile 82 108 45 235
Lumber and Wood Products 106 165 140 411
Furniture and Fixtures 91 101 65 257
Paper 127 172 155 454
Printing and Publishing 394 432 401 1,227
Chemicals 278 409 351 1,038
Petroleum and Coal 39 56 26 121
Rubber and Plastics 333 370 326 1,029
Leather Products 12 20 7 39
Stone, Clay & Glass Products 187 265 218 670
Primary Metal 119 166 153 438
Fabricated Metal 717 1,386 1,174 3,277
Machinery (non-electrical) 408 640 578 1,626
Electrical Machinery 353 470 361 1,184
Transportation Equipment 160 185 145 490
Instruments and Related Prod. 156 195 163 514
Miscellaneous Manufacturing 333 438 388 1,159
TOTAL 4,185 5,962 4,959 15,106
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Tax Liability Before Litter Tax and Credits by Tax Base

Food $29,600 $4,098,601 $33,874,356 $38,002,557 $304,490 $79,220 $1,394,982 $36,991,285

Tobacco Manufactures 350 11,306 9,609,540 9,621,196 21,685 10,040 4,917 9,648,004

Textile Mill Products 2,050 359,556 971,163 1,332,769 28,436 212 10,710 1,350,707

Apparel and Other Textile 4,900 499,773 539,676 1,044,349 25,274 433 45,961 1,024,095

Lumber and Wood Products 7,060 2,566,802 2,111,771 4,685,633 78,594 10,098 288,689 4,485,636

Furniture and Fixtures 6,800 548,834 3,804,924 4,360,558 53,781 23 117,617 4,296,745

Paper 7,600 8,971,424 8,805,704 17,784,728 209,468 13,621 958,253 17,049,564

Printing and Publishing 31,341 2,171,069 22,483,652 24,686,062 289,954 4,935 1,004,873 23,976,078

Chemicals 24,350 12,255,260 52,613,552 64,893,162 574,878 23,093 3,048,683 62,442,450

Petroleum and Coal 3,050 1,396,745 2,178,324 3,578,119 55,187 3 166,990 3,466,319

Rubber and Plastics 23,731 4,984,715 14,108,826 19,117,272 295,191 5,579 2,141,871 17,276,171

Leather Products 700 171,101 359,390 531,191 22,464 235 34,949 518,941

Stone, Clay & Glass Products 12,700 3,141,648 18,454,992 21,609,340 205,714 390 1,193,638 20,621,806

Primary Metal 11,550 8,470,617 16,093,284 24,575,451 238,956 5,871 3,418,583 21,401,695

Fabricated Metal 49,100 8,102,279 40,388,617 48,539,996 819,343 16,558 6,344,314 43,031,583

Machinery (non-electrical) 34,300 5,184,982 26,767,198 31,986,480 440,222 9,324 3,150,144 29,285,882

Electrical Machinery 33,050 9,907,647 34,985,511 44,926,208 437,058 29,381 3,681,645 41,711,002

Transportation Equipment 15,900 9,484,239 44,809,532 54,309,671 269,573 5,834 6,002,457 48,582,621

Instruments and Related Prod. 11,283 2,184,156 9,327,616 11,523,055 180,526 4,852 420,545 11,287,888

Miscellaneous Manufacturing 24,352 3,198,746 16,755,032 19,978,130 292,619 9,432 1,931,081 18,349,100

TOTAL $333,767 $87,709,500 $359,042,660 $447,085,927 $4,843,413 $229,134 $35,360,902 $416,797,572

*Tier One of litter tax is paid by all corporations. Tier Two of litter tax is paid only by “litter stream” corporations.

Liability After
Nonrefundable Tax Credits

 & Litter Tax

Table 23
Corporation Franchise Tax -- Reported Tax Liability for Manufacturing Corporations, By Tax Base

and Industry Classification, Tax Year 1997

Net Net Tier 1 Tier 2

Industry Minimum Worth Income Total Litter Tax* Litter Tax*

Nonrefundable
Tax Credits
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Table 24
Corporation Franchise Tax -- Reported Tax Liability for Manufacturing Corporations, By Tax Base

and Tax Liability Class, Tax Year 1997

Tax Net Net Tier 1 Tier 2 Nonrefundable Nonrefundable Tax
Liability Class Minimum Worth Income Total Litter Tax* Litter Tax* Tax Credits  Credits & Litter Tax

Liability After

 Tax Liability Before Litter Tax and Credits by Tax Base

Minimum $333,767       —       — $333,767 $5,184 $4 $129,705 $209,250

$51  -  $1,000       — $4,975,310 $10,122,695 15,098,005 305,102 1,032 14,087,178 1,316,961

1,001 -  2,000       — 1,481,310 928,119 2,409,429 55,918 3,349 219,099 2,249,597

2,001  -  3,000       — 1,210,808 915,138 2,125,946 48,728 2,001 88,690 2,087,985

3,001  -    4,000       — 1,075,409 897,786 1,973,195 47,568 677 264,026 1,757,414

4,001 - 5,000       — 1,036,795 755,973 1,792,768 43,881 1,148 68,626 1,769,171

5,001  -   10,000       — 3,922,065 4,163,309 8,085,374 188,097 6,657 333,785 7,946,343

10,001  - 15,000       — 2,836,961 3,931,558 6,768,519 159,717 4,881 300,045 6,633,072

15,001 -  20,000       — 2,172,862 3,711,330 5,884,192 147,876 1,899 367,889 5,666,078

20,001  -   25,000       — 2,206,181 3,670,567 5,876,748 134,200 2,891 138,531 5,875,308

25,001 -  30,000       — 2,247,541 3,127,183 5,374,724 124,691 4,865 521,428 4,982,852

30,001  -   35,000       — 1,284,049 3,121,732 4,405,781 103,452 4,398 279,512 4,234,119

35,001  -   50,000       — 3,829,875 8,138,533 11,968,408 267,454 8,054 518,293 11,725,623

50,001  - 100,000       — 10,344,017 20,015,602 30,359,619 680,038 23,397 1,336,139 29,726,915

100,001  - 200,000       — 10,434,222 34,202,615 44,636,837 922,749 35,751 2,757,038 42,838,299

200,001  -  500,000       — 13,615,184 60,496,121 74,111,305 1,001,849 62,808 2,891,469 72,284,493

500,001  - 1,000,000       — 9,213,441 51,626,153 60,839,594 328,855 30,931 2,734,309 58,465,071

Over $1,000,000 — 15,823,470 149,218,246 165,041,716 278,054 34,391 8,325,140 157,029,021

TOTAL $333,767 $87,709,500 $359,042,660 $447,085,927 $4,843,413 $229,134 $35,360,902 $416,797,572

*Tier One of litter tax is paid by all corporations. Tier Two of litter tax is paid only by “litter stream” corporations.
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Number of  Corporations by Type Liability by Type
Savings Savings

Tax Liability Class Banks & Loans Other* Total Banks & Loans Other* Total

Table 25
Corporation Franchise Tax --  Number of Financial Institutions and Reported Tax Liability,

By Type of Institution, Tax Year 1997

$50  -  $1,000 9 7 23 39 $1,952 $350 $2,628 $4,930
1,001  -  2,000 1 0 4 5 1,605 0 6,095 7,700
2,001 - 3,000 0 0 0 0 0 0 0 0
3,001 - 4,000 0 0 0 0 0 0 0 0
4,001 -  5,000 1 2 1 4 4,875 8,833 4,003 17,711
5,001 -  10,000 2 1 0 3 12,604 8,048 0 20,652

10,001 -  15,000 1 0 2 3 11,512 0 22,090 33,602
15,001 - 20,000 0 2 0 2 0 35,167 0 35,167
20,001 -  25,000 2 4 1 7 44,951 91,419 23,450 159,820
25,001 - 30,000 3 5 0 8 81,825 140,076 0 221,901
30,001 -  35,000 6 6 1 13 198,490 189,250 30,091 417,831
35,001 -  50,000 25 11 0 36 1,042,919 486,409 0 1,529,328
50,001 -  100,000 48 38 3 89 3,592,661 2,807,181 215,393 6,615,235

100,001 - 200,000 49 51 0 100 6,688,346 7,383,452 0 14,071,798
200,001 -  500,000 54 35 0 89 16,469,146 11,229,756 0 27,698,902
500,001 - 1,000,000 19 9 0 28 11,794,536 6,346,098 0 18,140,634

$1,000,000 &  Over 27 7 1 35 116,972,087 22,386,339 1,038,911 140,397,337

TOTAL 247 178 36 461 $156,917,509 $51,112,378 $1,342,661 $209,372,548

*  Primarily credit agencies that accept deposits.


