INDIVIDUAL INCOME TAX - SCHOOL DISTRICT

In 1981, the Ohio General Assembly granted school
districtsthe authority to levy anincometax. Certain
provisionsof that |aw wererepealedin 1983 sothat no
additional school districtscouldlevy thetax. Any school
district enacting thetax before August 3, 1983, could
continue to levy the tax. Prior to the repeal, voters
approved thetax in six school districts, one of which
repeal edthetax throughvoter referendumin 1986. In
1989, theGenera Assembly reinstated provisionsof the
origind lawdlowingadditiond school digtrictstolevy the
tax. Asof January 2001 thereare 121 school districts
thatlevy thetax.

Theschool districtincometax isimposedontheincomes
of residents and estates of the school district. The
Department of Taxationadministersthetax. Collections
aremadethroughemployerwithholding,individua quar-
terly estimated payments, and annual returns. During
fiscal year 2001, tota net collectionsfor al districtswere
$152.7million, after deductionsfor administrativecosts
andrefunds(see Table 30 on page58).

TAX BASE (R.C. 5748.01):

For individuals, Ohio adjusted grossincomefor state
incometax purposesless$1,150for eachexemptionin
2001. For estates, taxableincomefor stateincometax
puUrposes.

RATES (R.C. 5748.02):

Ratesmust bemultiplesof aquarter of onepercent. The
rate must be approved by avote of the school district
residents beforeimplementation. (For tax year 2001,
121 school digtrictsarel evyingtheschool districtincome
tax.) The tax rates range from 0.50 percent to 2.0
percent, with 17 districtsaboveonepercent.

SPECIAL PROVISION:

Senior Citizen Credit: A taxpayer 65yearsof ageor
older duringthetaxableyear receivesa$50credit against
theamount of school districtincometax due. Only one
creditisallowedfor eachreturn.

TAXPAYER (R.C.5748.01):

Everyindividual andevery estateresidinginaschool
districtwhichimposestheschool districtincometax.

FILING AND PAYMENT DATES
(R.C. 5747.06 - 5747.09):

Individual Taxpayers.

1. Cdendar year taxpayer filesanannual returnbetween
January 1and April 15.

2. Fiscal year taxpayer filesbeforethe 15th day of the
fourthmonthafter theend of thefiscal year.

3. Taxpayer mustfileaquarterly estimatedreturnif the
taxpayer expectsto beunder-withheld by morethan
$500 for the combined school district and state of
Ohioindividua incometaxes. Quarterly paymentsof
thetax must bemadeonor beforeApril 15, June 15,
and September 150of thecurrent year and January 15
of thenext year.

For Employers:

1. If theemployer withholdsonaquarterly basisfor state
incometax purposes, paymentisduefor bothtaxesby
the last day of the month following March, June,
September, and December.

2. If theemployer withholdsonamonthly or EFT basis
for gatepurposes, remittancesaremadewithinfifteen
daysafter theend of eachmonth.

DISPOSITION OF REVENUE (R.C. 5747.03):

CollectionsaredepositedintoaSchool DistrictIncome
Tax Fundtobedistributed back totheschool districtless
1.5percentretainedfor stateadministrative purposes.
Distributionsaremadeback toschool districtsonthelast
day of April, July, October and January. Paymentsare
for thenet amountineach school district'saccount after
refundsand admini strativefeesasof theend of theprior
caendar quarter.

OHIO REVISED CODE CITATIONS:

Chapters 5747 and 5748.
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Individual Income Tax - School District

Table 30

School District Income Tax

Collections for Fiscal Years 1999, 2000 and 2001

(a) Includescollectionsfor 120 school districts.

(b) Includescollectionsfor 123 school districts.

(c) Includescaollectionsfor 121 school districts.

All Districts 1999@ 2000 2001@
Individua Returns $46,455,570 $47,076,661 $54,022,500
Employer Withholding 96,127,306 103,006,381 107,234,559

Total Collections $142,582,876 $150,083,042 161,257,057
Refundsand Administration (8,723,789) (10,037,370) (10,437,910)
Interest Earned 1,514,234 1,519,951 1,897,444

Net to School Districts $135,373,321 $141,565,623 $152,716,592




