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IRP/IFTA Overview 

• IRP and IFTA Cooperative Programs 

• IRP Registration/Annual Renewal 

• IFTA Registration/Quarterly Filing 

• Importance of Good Recordkeeping 

• Audit Changes beginning 1/1/17  

• IFTA Renewal Application 

• Filing quarterly IFTA returns - OBG 



Motor Fuel Overview 

• Electronic Filing Mandate for Ohio Motor 
Fuel Tax 
– Compliance and Uniformity 

• Filing methods for Motor Fuel returns 
– Manual Entry vs. File Upload 

• Filing Assistance 

• Retail Shrinkage 
– What is retail shrinkage 

– How to report retail shrinkage  

– Applying for a shrinkage refund 



Trucking Industry Tax Issues Overview 

• Transportation for Hire defined 

• Exemptions 

– Who Qualifies 

– What Qualifies 

• Services and Products not covered by 
the Transportation for Hire exemption 



What is IRP and IFTA?  

• The International Registration Plan (IRP) and 
International Fuel Tax Agreement (IFTA) are 
cooperative programs to collect and distribute 
registration fees and fuel tax revenue between 
member states and Canadian provinces.   
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Basics 
• Who Is Required to register for IRP and IFTA 

 

– If you operate one or more qualified motor vehicles in two or more 
member jurisdictions 

 

– A qualified motor vehicle means a motor vehicle, other than a 
recreational vehicle, that is used, designed, or maintained for 
transportation of persons or property.  
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Examples of Qualified Vehicles 

Any vehicle that meet the following requirements and will be  

travelling outside of Ohio: 

Power unit having 2 axles and a gross vehicle 
weight or registered gross vehicle weight 

exceeding 26,000 pounds. 

Power unit having  3 or more axles, regardless of 
weight. 

Power unit used in combination when weight of 
such combination exceeds 26,000 pounds gross 
vehicle weight. 

Note: Prior to January 1, 2016 chartered buses were exempt from IRP registration    



How does IRP and IFTA 
impact the trucking 

industry? 
 

• The benefits to the carrier 

 

– One license plate and cab card (IRP) 

– One license and one set of decals (IFTA) 

– Consolidated licensing and reporting requirement through the base 
jurisdiction 

– One tax payment or refund 

– One audit by the base jurisdiction  

– Reduced administrative costs    

– Allows freedom of travel  
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Benefits to Jurisdictions 

• Taxes and registration fees are collected to 
maintain public highways. 

– Based on operation within the borders 

• Fewer Taxpayers  

• Lower administrative costs 

• Increased audit coverage 

• Increased enforcement 
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IRP Registration Filed Annually 

• The IRP allows the base jurisdiction to process commercial vehicle 
registrations and collect fees for other member jurisdictions.   

– All IRP applications and annual renewals (fee collections) are processed 
through the Ohio Bureau of Motor Vehicles (BMV) utilizing the Ohio 
Commercial Online Registration System (OHCORS).  www.ohcors.com 

 

• Total fees are determined by the percentage of actual miles that are traveled 
by a registrant’s fleet in each member jurisdiction.  

 

• New fleets with no actual miles will be calculated using an average per vehicle 
distance for each jurisdiction.   
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Registration Fees  

• All license fees that are collected by the base jurisdiction are 
distributed among the affected jurisdictions according to: 

 

 1. Percentage of distance traveled in each jurisdiction; 

 2. Vehicle information, such as model year, purchase price,  
      vehicle type; and 

 3. Maximum weight. 

 

• Registration fees are determined by the jurisdiction’s legislative    
branch 
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IFTA Registration and Quarterly 
Returns  

 
• IFTA licenses renewed annually 

– Valid January through December  

 
• Renewal applications  processed through the Ohio Business Gateway (OBG) 

 
• IFTA returns filed quarterly  

– Fuel taxes are collected at the pump (Ohio tax rate is .28 cents per gallon) 
– The tax return calculates fuel taxes from the miles travelled  (fuel usage) 
– Taxpayer receives credit for fuel taxes paid at the pump 
– Each jurisdiction has its own tax rate and exemptions   
– Based on the miles, fuel usage, and taxes for each jurisdiction travelled 
– Taxes are collected and remitted to the affected jurisdiction 
 

• Quarterly returns are required to be filed through OBG 
 
• Penalties for failing to file a report and/or remitting full payment 
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Interest and Information Booklet  

• Interest must be calculated on all delinquent taxes due each 
jurisdiction. 
 

• The current rate is .417% per month  
– Determined by the Internal Revenue Service underpayment rate 

 
• The IFTA Information Manual contains information on: 

• Reporting (compliance) 
• Recordkeeping Requirements 
• Audit 
• Located on the Ohio Department of Taxation website www.tax.ohio.gov 
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Mileage and Fuel Recordkeeping 

Importance of Good Recordkeeping  
 

• Any carrier that is licensed for both IRP and IFTA is required to maintain operational records 

 

• Recordkeeping directly affects the ease or difficulty during an audit 

 

• Registration fees are calculated from the percentage of miles travelled 

– Records must illustrate all movement of the vehicle  

 

• Taxes are calculated from the miles and fuel used 
– Records must illustrate all movement of the vehicle  

– Fuel purchased at the pump or bulk fuel must be verified 

 

• Record retention 
– IRP requires records for the current and previous three (3) license years 

– IFTA requires records for four years from the due date of the return or file date whichever is later 
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Mileage Recordkeeping  
 

Mileage records must be maintained for ALL movement of a qualified 
vehicle.  And, should record the information noted below: 
 
• Date of trip (starting and ending) 
• Trip origin and destination 
• Route of travel 
• Beginning and ending odometer and/or hubodometer reading of            

the trip 
• Total trip miles 
• Mileage by jurisdiction 
• Unit number or vehicle identification number 
 
Monthly and/or quarterly recaps must be maintained from the above 
mileage records for each qualified vehicle.    
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Over the Road (OTR) Fuel 
Recordkeeping  

 • IFTA requires a record of the fuel purchased and used by each IFTA licensed vehicle   
 
• Evidence of tax-paid fuel purchase is required to obtain credit on the quarterly return 

– Fuel or credit card receipts 
– NEW electronic or digital record of original receipt 
– Transaction listing generated by a third party showing  fuel taxes paid  

 
Tax-paid fuel purchase evidence must contain: 
 

• Date of purchase 
• Seller’s name and address 
• Quantity of fuel purchased 
• Fuel type 
• Price per gallon or total amount of sale 
• Identification of the qualified vehicle 
• Purchaser’s name 

 
 

• Note:  Prepaid receipts will only be accepted if the receipt has the information listed above 
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Bulk Fuel Records 

Bulk Fuel Recordkeeping Requirements: 
• Receipts for all deliveries 
• Quarterly inventory reconciliations 
• Capacity of each tank 
• Bulk withdrawal records for every bulk tank at each location 
 
 
Note: Tax paid gallons is the amount withdrawn from the bulk tank and placed into a qualified vehicle.   
 
 
Bulk metered records can be used when tax-paid fuel is withdrawn from bulk storage.  The bulk metered 
records must show: 

 
• Location of the bulk storage 
• Date of withdrawal 
• Quantity of fuel withdrawn (gallons or liters) 
• Fuel type 
• Identification of vehicle or equipment into which the fuel was placed  
• Purchase and inventory records to substantiate that tax was paid on all bulk fuel purchases. 
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January 1, 2017 Changes  

On January 1, 2017, IFTA will implement updated audit 
procedures for all jurisdictions.  This may affect carriers that are 
deficient in their recordkeeping practices.   

 

• Monthly or Quarterly Mileage Summaries 

– No changes to the mileage summary requirement.   

• All fleet mileage must be recorded. 

• Individual jurisdiction distance travelled for each 
vehicle must be recorded.   

• Monthly or Quarterly Fuel Summaries 
– All fleet fuel must be recorded by fuel type, vehicle and jurisdiction. 
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January 1, 2017 Changes  

Fuel Summary 

Mileage Summary 

5/9/2016 

  

Mileage Summary 
  

Vehicle 1 Jurisdiction 1 Miles 

  Jurisdiction 2 Miles 

Total Miles   Total 
      

Vehicle 2 Jurisdiction 1 Miles 

Total Miles   Total 

Fuel Summary 
  

Vehicle 1 Jurisdiction 1 Gallons 

  Jurisdiction 2 Gallons 

Total Gallons   Total 
      

Vehicle 2 Jurisdiction 1 Gallons 

Total Gallons   Total 



Changes continued 

 
• The non-compliance of bulk fuel records that includes delivery 

receipts, fuel disbursement logs, and inventory reconciliations 
may result in the denial of fuel credits. 

 
• The non-compliance of mileage and fuel records that includes 

quarterly mileage and fuel summaries, detailed mileage and fuel 
records may result in an inadequate records assessment.    
 

– Adjusting the licensee’s reported fleet MPG to 4.0 or 1.70 KPL 
– Reducing the licensee’s reported MPG or KPL by twenty percent 

 

– Previously if the reported MPG was 4.0 the audit resulted in no 
changes 

 

http://www.bing.com/images/search?q=picture+of+bus&id=175A3DE354C39CF052E2CDE0B847C4D9F335BC0C&FORM=IQFRBA


Electronic Filing Mandate for IFTA(International 
Fuel Tax Agreement) via OBG 

• Effective July 1, 2015 

– O.A.C. 5703-13-07  

• Compliance 

– Utilize common online filing portal 

• www.business.ohio.gov  

– Proper reporting methods 

• Minimal incomplete returns = less revocations 

• System does mathematical work on behalf of filer 

– Timely transmittal of Jurisdictional information to 
IFTA Inc. 

http://www.business.ohio.gov/


IFTA(International Fuel Tax Agreement) Online 
Renewal via OBG 

• Effective for 2016 Renewal Period 

– Filers issued Renewal Notification 

– Same web-portal used to file returns 

• Advantages of Online renewal 

– Immediate IFTA Account Validation 

– Updated Contact Information 

– No Mailing Worries 

– Confirmation of Renewal Acceptance 

– Timely Decal Issuance 

 



Electronic Filing Mandate for Motor 
Fuel returns  

• Effective November 1, 2015 

– O.A.C. 5703-11-04  

• Returns effected by mandate: 
– MF2-Motor Fuel Dealer Return 

• Receipts, disbursements, inventory, and transporter  

– TO2-Terminal Operator Return 

• Receipts, disbursements, and inventory 

– EX2-Exporter Return 

• Receipts and disbursements 

– TR2-Transporter Return 

• All schedule of deliveries 

• Retail Dealers do not file motor fuel returns 
– No reporting impact 



Electronic Filing Mandate for Motor 
Fuel returns cont. 

• Compliance 

– Utilize common online filing portal 
• www.business.ohio.gov  

– Proper reporting methods 

– Minimum schedule requirements 

– Simplified cross-checking 

• Uniformity 

– Align with FTA standards 

– Returns and Schedules reported in proper format 

http://www.business.ohio.gov/


Minimum Requirements  

• Minimum Schedule Requirements: 
– Available for all return types including: 

• Dealer, Exporter, Terminal Operator, and Transporter 

– Located on Taxation’s website: 
• www.tax.ohio.gov  

– Breakdown of the individual schedules for each 
return type 
• Matrix of which data elements must be completed for 

return generation and acceptance 
– Electronic and Paper returns 

http://www.tax.ohio.gov/


Minimum Requirements 

Disbursement Schedules-Dealer: 



Motor Fuel returns filed electronically via the Ohio 
Business Gateway 

• Manual Entry 

– Recommended method for smaller filers 

– Manually-keyed schedule details 

• File Upload 

– Utilized by medium-large filers 

– Two file formats: 
• ASCII  

– Excel File Generator Tool 

• XML 



Submitting a Motor  
Fuel Dealer Return-Manual Entry   
Step 5. Input Account Number, Filing Period End Date, and Select 

Manual Form Entry option 



Submitting a Motor  
Fuel Dealer Return-Manual Entry   



Submitting a Motor  
Fuel Dealer Return-Manual Entry   

Step 8. Verify schedule is created, create another schedule, 
or return to Summary page to select additional schedules 



Submitting a Motor  
Fuel Dealer Return-Manual Entry   

Step 9. Select additional schedule, if necessary  
Verify created schedule’s totals in Summary of Created Schedules area 

 



Submitting a Motor Fuel Dealer 
return- File Upload  

Input Account Number, Filing Period End Date, and Select Upload 
Files option 



Submitting a Motor Fuel Dealer 
return- File Upload  

Input email address where notification of processed file should be 
sent, use Browse button to select file(s) to upload 



Submitting a Motor Fuel Dealer 
return- File Upload  

Select the Send for Processing button once file(s) have been selected 
for upload 



Submitting a Motor Fuel Dealer 
return- File Upload  

Confirmation of successful file upload 



Excel File Generator Tool  

• File Generator Tool: Version 1 
– Excel document 
– Multiple worksheets representing the various motor 

fuel returns 
– All fields required for all schedules 

• File Generator Tool: Version 2 
– Same look and feel as original 
– Minimum required fields for all schedules 

• ASCII format vs. XML format 
• Generates a valid file for upload file data is 

accurate 
 



Excel File Generator Tool  



Filing Assistance  

• Zipping Files 

– Only zip a single file 

– Do not zip a file for upload unless absolutely necessary 

– Do not zip a zip file 

– Do not zip a folder 

– Maximum file size: 5MB 

– Upload up to 4 total files 

• Helpful Information available on Taxation’s website: www.tax.ohio.gov  

– Instructions 

– Manual entry walkthroughs for all motor fuel return types 

– Manual entry video tutorials for all motor fuel return types 

– Minimal schedule requirements for all return and schedule types 

– File Upload Assistance 

• ASCII file schema and guidelines 

• XML file schema and guidelines  



Retail Shrinkage  

• What is Retail Shrinkage? 
– Defined by O.R.C. 5735.141 

– Refund for Ohio motor fuel taxes paid on fuel lost by a 
retail dealer through shrinkage and evaporation 

 

• How is Retail Shrinkage reported? 
– Dealers report all sales to retail location on the MF2 

– Disbursement-Schedule 5AD 
• New schedule 

• Must include ODT Account Number 



Retail Shrinkage cont.  



Retail Shrinkage cont.  

• Who is eligible for a Retail Shrinkage refund? 
– Licensed Retail Dealers are eligible to apply for shrinkage refund 

• Refund letters issued Semi-Annually  
– Old method vs. new method 

– Visibility into what dealer reported on their behalf 

• Claims may be submitted electronically or via paper 
form 



What is the Highway Transportation 
for Hire Exemption? 

• It is a statutory exemption from sales tax as 
prescribed in 5739.02(B)(32) for specific items 
used by a person engaged in “highway 
transportation for hire”.  
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What is the Highway Transportation 
for Hire Exemption? 

• “Highway transportation for hire” means the 
transportation of personal property belonging 
to others for consideration. 

 

5/9/2016 44 



Who Qualifies?  

• The exemption is available to any person who 
leases, repairs, or maintains a motor vehicle 
used primarily in highway transportation for 
hire.  
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Who Qualifies?  

• To be exempt, the vehicle must be primarily (more 
than 50%) used for the transportation of TPP for others 
for consideration.  

 
During an audit, businesses must be able to provide 

records to substantiate the use of the truck. Records 
requested during an audit may include daily truck logs, 
delivery tickets, & invoices of hauling services. 

 
Records should indicate the actual miles logged by the 

subject vehicle and the percentage of such miles 
attributable to the transportation of personal property for 
hire.  
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What Purchases Qualify for 
Exemption? 

The sale, lease, repair, and maintenance of, parts for, or items attached 
to or incorporated in, motor vehicles. 
 
The exemption covers: 
 Titled motor vehicles, including trailers;  
 Items actually attached to the exempt vehicle, including repair 

parts, tarps, radios, computers, signs, placards, reflectors, etc.;  
 Oil, lubricants, and similar things incorporated into the vehicle;  
 Services (labor) to repair or mechanically maintain the motor 

vehicle; and  
 Cleaning of tank trailers between loads. 
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What Purchases do NOT Qualify for 
Exemption? 

The exemption does not cover:  
 Motor vehicle fuel that is used in a nontaxable manner; 
 Washing the interior or exterior of the vehicle (except tank 

trailers); 
 Log books and other items used by the driver but not 

physically part of the vehicle; 
 Motor vehicles, such as company cars or repair trucks; 
 Terminal equipment, such as conveyors and hand trucks; 
 Repair or maintenance shop tools and equipment; 
 Office equipment, computers, building supplies or anything 

else that is not part of the motor vehicle. 
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What Purchases do NOT Qualify for 
Exemption? (cont’d) 

The exemption does not cover:  

Packaging materials such as pallets, dunnage, 
stretch film, bubble wrap, box tape, etc.  
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What Purchases do NOT Qualify for 
Exemption? (cont’d) 

The exemption does not cover:  

Towing services 

Snow removal  

Fuel purchased for off-road use (dyed diesel 
fuel) 

Logistical software 
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Additional information available on 
the “Highway transportation for hire” 

exemption 

Information Release ST 1992-05 – Highway 
Transportation for Hire 

• http://www.tax.ohio.gov/communications/inf
ormation_releases.aspx 
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Questions?  

Audit Division: 614-466-8099 

 

Excise and Energy Division: 855-466-3921 

 

Della Golden 

della.golden@tax.state.oh.us 

  

Matthew Long 

matthew.long@tax.state.oh.us  

mailto:della.golden@tax.state.oh.us
mailto:matthew.long@tax.state.oh.us
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