[bookmark: _GoBack]Legislative Changes – Tax Year 2015

· Business income
· 75% of business income up to $250,000 will be deducted on Schedule A (similar to the Small Business Deduction) thereby reducing Federal Adjusted Gross Income on the Ohio IT1040.  The deduction will be limited to $187,500 for taxpayers filing single or married filing jointly and $93,750 for taxpayers filing married filing separately.
· Any remaining business income will be taxed at a maximum of 3%
· There will be a new business income schedule (IT BUS) on the IT1040 to calculate both the 75% deduction that will flow to Schedule A and the remaining business income that will flow to the IT1040.  Tax table 3 will include the business income tax rates.
· The IT1040X, Ohio Amended Individual Income Tax Return, will be incorporated into the original IT1040 and available to file electronically.
· Credit carry forwards will not be allowed on the amended return
· Direct deposit of any refund will be allowed on the amended return  
· The IT1040EZ will no longer be a separate form
· The form is being renamed to Universal IT 1040 due to the changes above.
· There will be a 6.3% reduction in income tax rates for tax year 2015 (on non-business income)
· There is a new donation line – Wishes for Sick Children
· Donation for Ohio Historical Society is changing names to: Ohio History Connection
· There will be a means test for the retirement income credit, senior citizen credit, lump sum retirement and lump sum distribution credits.  These credits will only be available to taxpayers with an Ohio Adjusted Gross Income less exemptions of $100,000 or less. 
· Schedule J – Dependents claimed on the Universal IT1040 return, will now require you to include the dependent’s relationship to you, in addition to their social security number, name and date of birth.
